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ﬁﬁis 3 3’49 3 million Jen Pachinko Pachislot market
YoY +12.5% HHASHEA—D—DFHRAUENDABETE
DiEDikEC UZzBEB(CiESDHDIEDD, B
=R 3’ 07 7 mitiion ven ERDBEERDIERDFRNTUVND S EHS,
Operating Income N—S5—DIRERMESHBIETICITEST
YoY -5.3%

Despite vigorous initiatives of the Company and other
manufacturers to encourage replacement demand for
machines compliant with the new regulations, pachinko
parlor operators’ motivation to purchase has not

IVF> MRS 67, 32 1 unit increased because the format inspection pass rate of
Pachinko machines YoY -3.5% new models has been low

JIVFZRORGGES 7’377 Uit SANKYO Group

Pachislot machines YoY +85.3% MBS > S A BEDS v P ESHEC, T

DfiRZE S 1 ML EARFTEHZ HIET

Sales volumes of the SANKYO-brand Fever Mobile Suit
Gundam Char's Counterattack and other titles increased



svaey Good luck. Good life.

sANCYO

A \ = —] IEE
Eﬁl:l:l jﬂﬁ E'I-% =
Consolidated Statements of Income

FY 3/2019 [EAETPIIY YoV

million yen 6 Months 6 Months

A =] 29,770 CEW:CEN  +3,723  +12.5%
Net Sales 100.0% 100.0%

5 L IR 12,529 ICWYEN +3,242 +25.9%
Cost of Sales 42.1% 47.1% +5.0pt

55 I 17,241 17,722 +481  +2.8%
Gross Profit 57.9% 52.9% -5.0pt

IREE 13,992 14,644 +652  +4.7%
SG & A Expenses 47.0% 43.7% -3.3pt

SR 3,249 3,077 -172  -53%
Operating Income 10.9% 9.2% -1.7pt

FEF 3,786 3,606 -180  -4.8%
Recurring Income 12.7% 10.8% -2.0pt
satnropmss O EAKERI & 2,904 2,183 -721  -24.8%
Net Income 9.8% 6.5% -3.2pt

attributable to owners of parent




FY 3/2019 1st Six Months
(Apr-Sep)

INF > IHBSESER

Pachinko Machines Business

INFRAOMBESER

Pachislot Machines Business

ot BaESER

Ball Bearing Supply Business

TDMDES

Other Businesses

FY 3/2020 1st Six Months
(Apr-Sep)

29,770

+1,557

+1,481

+611

+74

million yen

FY 3/2019 gagyplLiriy

6 Months 6 Months

xLS
Net Sales
INF > OHBIESE S
Pachinko Machines Business
INFRAOHBIESSE
Pachislot Machines Business
fiatasEEE R
Ball Bearing Supply Business

TDMDESR

Other Businesses

+3,723

million yen

29,770 33,493

25,721 27,278

1,548 3,029

2,218 2,829

281 355
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YoY

+3,723

+1,557

+1,481

+611

+74
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FY 3/2019 1st Six Months FY 3/2019 FY 3/2020
YoY
(Apr-Sep) 25,721 million yen 6 Months 6 Months
Ll =
o . e 25,721 QEPYRYIE  +1,557
SANKYO+1B/\F> DSR4 Net Sales
Sales volume of SANKYO-brand and JB-brand -2,879 =EFILS 7,195 5,594 1601
pachinko machines decreases. Operating Income 28.0% 20.5% ey
SANKYO+]1B/\F> i ffitg L 7 .
Unit price of SANKYO-brand and JB-brand +2,368 AR5E 5
pachinko machines increases. Unit Sales of Pachinko Machines 69'829 67’321 -2’508
Bisty/ (F > D iRl SANKYO+B 63,301 YN IEE  -8,653
Sales volume of Bisty-brand pachinko +2,037 Frame 24,935 30,914 +5,979
machines increases. Gauge 38,366 23,734 -14,632
Bisty/(F > DI L5 Bisty 6,528 IR VEYEN  +6,145
Unit price of Bisty-brand pachinko +691 Frame 2,593 7,777 +5,184
machines increases. Gauge 3,935 4,896 +961
Other factors
FY 3/ 2020 1st Six Months
(Apr-Sep) +1,557

million yen
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FY /2019 1st Six Months
(AprtSep) 1,548

SANKYO/\FROMMDIMEEIN  +460

Sales volume of SANKYO-brand pachislot machines increases.

SANKYOJ/\F X ODfifit& L5

Unit pric
pachislot

Bisty/

Volume d

Bisty/

Unit price

TDfih

Other fac

of SANKYO-brand +333
machines increases.

\FRAOMDBEER

ifference of Bisty-brand pachislot machines

\FROHDImiE LR

of Bisty-brand pachislot machines increases.

tors

FY 3/2020 1st Six Months
(Apr-Sep)
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FY 3/2019 Ha&Irivrly) YoY
million yen 6 Months 6 Months
wLE 1,548 +1,481
Net Sales
= |
=EZIE (1,247) 11254
Operating Income (80.6%)
=L
IRFEER 3,980 +3,397
Unit Sales of Pachislot Machines
SANKYO 3,980 +1,265
Bisty 0 +2,132
+631
+57
+1,481
million yen
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FY 3/2019 1t six Months AELEY FY 3/2020 YoY
(Apr-Sep) 3:249 million yen 6 Months
=

O e 29,770 +3,723
INF> OHE5s R FIZ=ADIF 26 Nez;;;ﬂﬁ
The gross profit of the pachinko machine + 5o.LJE
sales increases. Cost of Sales 12;529 +3;242

. N 5o LS FI %
JCF 2 O35 LR FIZE 1SN 7 bk *,J 17,241 +481
The gross profit of the pachislot +773 Gross Profit
machine sales increases. ,ﬂ:f?;\ﬁ; 13’992 +652

Xpenses
[LEEEREDIEM IN=Uin=d
Advertising expenses increases. -727 Advertising Expenses 572 +727
ARsEF LR
ﬂﬁ%*;ﬂﬂ@iﬁ}]ﬂ Sales Commission 711 +371
Sales commission increases. -371 e 7,434 -482
R&D Expenses
. 2R
AEEREDRS _ 3,249 -172
R&D expenses decreases. +482 Operating Income
g/}
Other factors -415
FY 3/2020 1st Six Months
(Apr-Sep) - 172
million yen
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Consolidated Balance Sheets

As of As of ch
ange
million yen 31-Mar-19 e o BT i §) &
gggﬁ 320,473 236,543 -83,930 BSOS
Quick assets Purchase of treasury stock
LB EE
. 332,115 [EPLTRLVE  -85,823
Total current assets
U 3: % =L H IE:H
fERMEEsF - 19,233 17,055 2,178 ﬁmkﬁﬁiﬁ@ .ﬁﬂﬁ 2] o N
Investment securities Fair value evaluation of specific investment equities
EE&RE
67,470 65,256 -2,214
Total fixed assets
BEAE
399,585 311,549 -88,036
Total assets
mEaE SIFHRUERS, EFTREBORL . FEFROEMLED SIES
A 33,763 LKLY 45,315 R 3
Total current liabilities Decreases in notes and accounts payable-trade and electronically recorded
%ﬁtﬁk%i’ﬁ(]-tﬁﬁﬁi{ﬁ' ' . 20,026 20,016 10 obligations-operating, transfer from bonds with subscription rights to shares
Bonds with subscription rights to shares
EE&E 1EEPEIR T ED#M B FHIETHLE(CIRE
8 28,444 XN 19,914 ETE .
Total long-term liabilities Transfer to the current portion of bonds with subscription rights to shares
amEat
e 62,208 47,609 -14,599
Total liabilities
MEESE RYELOZIMNWSLIUASHKRZRE. Himflazins
- 337,377 QEPLERLIVE  -73,437 _ 3 N ~ ,
Total net assets Deduction of cash dividends paid and treasury stock and addition of netincome
aEREESE

399,585 311,549 -88,036

Total liabilities and total net assets
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RERUOHRERSFVOREES

Cash and cash equivalents at beginning of the period 274,295
 BiREHEN AR
Income before income taxes and minority interests +3r530
S5 L{BIEDEL
Increase in notes and accounts receivable - trade +9;940
EXREHCLB3FrySa1T0— TR N RE DS AN 203
Cash flows from operating activities Increase in inventories B
+1,596 A GEF DB
Increase in notes and accounts payable - trade -8,600
Eofth
—  Other factors -2,871
ERHICLSIFvrYvS1I0—
Cash flows from investing activities -953
-953 R4 S D hEE
BEEEIICKDAFvrvS 10— Cash dividends paid -6,088
Cash flows from financing activities
-74.633 ZOft (MSHROIRE(CL3%H -68,543EHMAESD) 68 545
! Other (including payment for purchase of treasury stock amounting to - !
68,543 million yen)
RERVREFFNORKRIES 200,305
Cash and cash equivalents at end of the period ’ '7 3, 989

million yen

-10-
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Pachinko

D1—-R%ZR<

Excluding
Reused Models

1 1 titles

Reused Models
NF>aU1—-X

Pachislot

5 titles

T+ —)\—R—)\— Rk

Fever Super Sentai

sAncyo

sAncyo

J4—)\—20X7J0O>54 73 LM ver.
Fever MacrossFrontier 3 LM ver.

sAncyo ) ‘ ) )
T« —I\—EGHI7IILILALDYR
Fever Valvrave the Liberator YR

sAncYO RSATILT13 sY

Drum Golgo13 sY
sANCcYO

T4 ==L A)N\F—RUAL—>3>X sY
Fever BIOHAZARD REVELATIONS sY

RN=\DJ)L I
Bomber Powerful I

sAncyo

ANL—MET>
STRAIGHT SEVEN
sAncyo J+4—)\—U0RA
Fever Macross DELTA
Bisty #E &
TEKKEN EXTREME

sAncYo

T+ —I\—H5EhE 1 >4 L SEDS v 7
Fever Mobile Suit Gundam Char's

Counterattack
sANcYo J+4—)\—J)LT13 sY
Fiver Golgo13 sY

Bisty

EO7>HUI>13 TULEFLAETI
EVANGELION 13 Premium model

ABAL—H—
SKY RACER
sAncyo )
I4—=I\—b=5) - 1OUTR
Fever Total Eclipse
Bisty

MERIO7Z>SFUAS S, ik
NEON GENESIS EVANGELION Rebirth
of Angels

sAncyo TA—/I\—FHOIUASW Y

Fever Aquarionw Y

sANCYO )
J4—=)\—xo0AXJ0>7+473Y

Fever MacrossFrontier 3Y

sAncro )
T A —)\—R—)\—HBY
Fever Super Sentai Y
Bisty GUNDAM X-OVER
GUNDAM X-OVER
sANKYO BEEDTJ7JF— EXODUS

Fafner Dead Aggressor EXODUS

=& - AOUTRX2
Total Eclipse 2

sAncyo

BSEFEST A MVCOEEUTRRERICHITIDEETHD. EE(CRDIARERMEEHDTT,

Introduction of titles is in line with the current plan to date, but may be subject to changes.
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sAncyo
TA—=I\=)\AAIN\F—RURL—->3>X 2

Fever BIOHAZARD REVELATIONS 2

sAnNncYo
Bisty 1B

sANKYOo J+—/N\—BEDI7IF—2Y
Fever Fafner Dead Aggressor 2Y

sANcYo
Bisty
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J'Eu'J:%_ Net Sales

99,000 INF> #FHaesFA b
NFAO #FE151 K

=HEMS Operating Income

16,000
ZEFIZE Recurring Income Pachinko: 6 titles for new machines
17,000 Pachislot: 1 title for new machines
HadkE(CRET S
PYHAFEFIZE Net Income attributable to owners of parent
11,000
Y \"9‘)35&%‘&-‘%& Unit Sales of Pachinko Machines
200,000
J\FRAOARFEEEL unit Sales of Pachislot Machines
58,000

-12-
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BIRFAS 1o 083pa BEHE  HEEL

Total number of units sold About 830 Thousand units Unit price Flat
(January to September)
YoY
about 1 8%

%EI*E’J)D W l\{b Trend toward wide-variety small-lot
3FaMU L5671 ML (1 A~9A)

6 titles sold 30,000 units or more. (January to September)

FPARRICK DT — LAEDZSRI{EDED

Nikkoso’s new internal regulations spur diversification of gaming performance
BA—=D—HSHARDIFHZEIUIZENFTA MUV U -

Manufacturers have started to release major titles that capitalize on the characteristics of Nikkoso’s new internal regulations

-14-
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JXF 2015

BIRFAS 1o 355 M HEEL

Total number of units sold About 350 Thousand units Unit price Flat
(January to September)
YoY

%EI*E’J)D W l\{b Trend toward wide-variety small-lot
2Ea LRG3 MY (1 A~9A)

3 titles sold 20,000 units or more. (January to September)

RIE - RiEm T (C KB IBMAEDIMEDRIIEA

Removal of machines compliant with the former regulations upon expiry of their inspections and certifications will be
in full swing

10AKE. EERIARAUEDIBENRIC. EA—D—ABRENONGICETF. S1>F7VvIZREL
Major machines compliant with the former regulations have become subject to removal since October. Manufacturers are enriching their lineups to respond to
replacement demand.

-15-
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FRAENADABTEDIEDIEC U FRAEDESZIRAERD

Replacement demand is being encouraged for machines Building up a successful record of formant inspection passes
compliant with new regulations for machines compliant with new regulations
SHEZRINEmbF HiAA - FAM O EZEIUICE®

develop a rich variety of products Products taking advantage of the characteristics of new

machine regulations and new internal regulations

AR5Ei8 - ST 77PVD EUREE, BRIEAZRD

boost sales and increase its market share Work to appropriately manage investments and input costs

ZmiE/h0OY MEADME Bmc EDOIR MEEDHIE

Initiatives to sell a wide variety of machines and smaller Thorough profit/loss management for each product
lots

-16-
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FHRTI7 VUL ~S N, #itk~

TO725UA>SU—XTVIRIETE

Revival of the Evangelion series TV version

FITIRH T R Z A E

Equipped with new payout performance

©715—_Praject Eva.
BRFET/ 71—V XHR &t

-17-
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Notice concerning the Cancellation of Treasury Stock

[BEHRDBEEICETIHBMS5E] o10.11.78%
Notice concerning the Cancellation of Treasury Stock (November 7th disclosure)
iﬁ Eﬂ%@*ﬂg Overview of share cancellation, etc.

HE I SFNDIER St EERT

Type of shares to be cancelled: Common stock

HET DTN DE 20,000,000#% cussionFsrtemn22.32%)

Number of shares to be cancelled: 20,000,000 shares (22.32% of total issued shares before cancellation)

HENFEHR 2019 12H30H

Planned cancellation date: December 30, 2019

(Ce38) (Reference)

HENRORITERINBLUI. 69,597,500tk (55. BEH*IE8,428,634% : 9 AKRRAE) LIRDFET,
The number of shares outstanding after cancellation will be 69,597,500 shares (including treasury stock of 8,428,634 shares as of September 30, 2019).

-18-
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Share Price and Return of Profits to Shareholders (Results)
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HS kXS
y 683.7%
Repurchase of Own Shares
1.0Mil shares
ﬁ 1.0%
7.3bn yen
8.0Mil shares .
2.8Mil shares 2 6% 4.4Mil shares
3.0% : I‘; 5.2%
X 36.6bn yen
12.0bn yen y 19.9bn yen

L0

219.3%

o hﬂMlﬂ!!h W PM
V Retirement of 20.0Mil shares

treasury stock

R R
Consolidated Payout Ratio

51.9%

39.9% 41.2%

69.5%

. 27.1%
158.8% 8.0Mil shares 68.5bn yen
118.3%
110.7%

91.0%
62.6%

Apr-2008 Apr-2009 Apr-2010 Apr-2011 Apr-2012 Apr-2013 Apr-2014 Apr-2015 Apr-2016 Apr-2017 Apr-2018 Apr-2019

-19-
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FY3/2019 [REYPIPL Forecast FY3/2019 FY3/2020
S B/M consolidated: million yen 6 Months [EECEY/[eYalda} YoY Full Year Ql Q2 Q3 Q4 Q1 Q2
mES Net Sales 29,770 33,493 43,723 99,000 14,521 15,249 25,571 33,217 11,351 22,142
J\F>3 Pachinko 25,721 27,278 +1,557 72,000 12,700 13,021 22,388 27,683 7,064 20,214
I\FAO Pachislot 1,548 3,029 +1,481 20,400 334 1,214 166 4,265 2,635 394
frarkes Ball Bearing Supply 2,218 2,829 +611 6,100 1,342 876 2,858 1,138 1,448 1,381
ZDfhEE Other Business 281 355 +74 500 144 137 160 130 203 152
Pl ] Cost of Sales 12,529 15,771 +3,242 47,700 6,361 6,168 11,064 15,178 5,279 10,492
bl gl Gross Profit 17,241 17,722 +481 51,300 8,160 9,081 14,507 18,038 6,071 11,651
IREE SG & AExpenses 13,992 14,644 +652 35,300 6,784 7,208 6,806 7,702 6,667 7,977
EEME Operating Income 3,249 3,077 172 16,000 1,375 1,874 7,700 10,337 (596) 3,673
JF>3 Pachinko 7,195 5,594 -1,601 15,300 3,254 3,941 9,624 10,042 (238) 5,832
J\FR0O Pachislot (1,247) 7 +1,254 6,000 (819) (428) (1,077) 1,382 718 (711)
faatkas Ball Bearing Supply 81 150 +69 300 37 44 272 47 88 62
TODAhEZE Other Business (217) (132) +85 (300) (92) (125) (42) (59) (74) (58)
HEXIEEH  Elimination/Corporate (2,562) (2,542) +20 (5,300) (1,004) (1,558) (1,078) (1,075) (1,089) (1,453)
TEERM S Recurring Income 3,786 3,606 -180 17,000 1,827 1,959 8,060 10,454 (155) 3,761
FERIA Extraordinary Gains 0 66 +66 0 0 0 1 0 0 66
SRZUEEES Extraordinary Losses 2 142 +140 0 0 2 15 3,944 0 142
L HBRFIZS Net Income 2,904 2,183 721 11,000 1,460 1,444 5,908 4,572 (93) 2,276
EPS: /M EPS:yen 154.67
BRFTER 8 Machines sales: units
JF>3 Pachinko 69,829 67,321 2,508 200,000 33,456 36,373 56,295 69,883 18,997 48,324
SANKYO+JB  SANKYO+B 63,301 54,648 -8,653 148,000 32,737 30,564 54,544 44,039 16,401 38,247
Bisty Bisty 6,528 12,673 +6,145 52,000 719 5,809 1,751 25,844 2,596 10,077
JFR0O Pachislot 3,980 7,377 +3,397 58,000 817 3,163 250 13,205 6,531 846
SANKYO SANKYO 3,980 5,245 +1,265 28,000 817 3,163 0 246 5,244 1
Bisty Bisty 0 2,132 +2,132 30,000 0 0 250 12,959 1,287 845

-21-



JCF > MRS

FY3/2019 QREYPAPL) Forecast FY3/2019 FY3/2020
Ef5  8/0F  Consolidated: million yen 6 Months ERYeT1deS YoY Full Year Ql Q2 Q3 Q4 Q1 Q2
it Net Sales 25,721 27,278 +1,557 72,000 12,700 13,021 22,388 27,683 7,064 20,214
I=E Sk Operating Income 7,195 5,594 -1,601 15,300 3,254 3,941 9,624 10,042 (238) 5,832
R Percentage 28.0% 20.5% -7.5pt 21.3% 25.6% 30.3% 43.0% 36.3% (3.4%) 28.9%
#RFTEE : & Machines sales: units
JXF> &5t Pachinko 69,829 67,321 2,508 200,000 33,456 36,373 56,295 69,883 18,997 48,324
SANKYO+JB  SANKYO+B 63,301 54,648 -8,653 148,000 32,737 30,564 54,544 44,039 16,401 38,247
RS Frame 24,935 30,914 +5,979 83,100 13,019 11,916 29,606 18,381 4,000 26,914
T—T8 Gauge 38,366 23,734 -14,632 64,900 19,718 18,648 24,938 25,658 12,401 11,333
Bisty Bisty 6,528 12,673 +6,145 52,000 719 5,809 1,751 25,844 2,596 10,077
RS Frame 2,593 7,777 +5,184 48,000 608 1,985 431 24,914 2,559 5,218
T—T8 Gauge 3,935 4,896 +961 4,000 111 3,824 1,320 930 37 4,859
Series name No. of models Sales: units
FY 3/2020 T+ —IN=X— )Nk Fever Super Sentai SANKYO (Apr-19) 1 -
Q1 T+ —/\= RS LTJLT13 Light ver Fever drum Golgo13 Light ver SANKYO (Apr-19) 1 -
T4 —)\—FaptTI7)LILAJ Light ver Fever Valvrave the Liberator Light ver SANKYO (Apr-19) 1 -
T+ —=I\=)\AA)\F— R LIGHT VER Fever BIOHAZARD LIGHT VER SANKYO (May-19) 1 -
T4 —)\=X2O0ORXRTJO>7« 73 Light Middle ver  Fever Macross Frontier 3 Light Middle ver SANKYO (May-19) 1 -
Q2 AL—hEIT> STRAIGHT SEVEN JB (ul-19) 2
T+ —)\=TJLJ13 Light ver Fever Golgo13 Light ver SANKYO (ul-19) 1
T+« ==X T0OXA Fever Macross DELTA SANKYO (Aug-19) 2 11,400
#®E B TEKKEN EXTREME Bisty (Aug-19) 1 5,200
TO7HUID B TLUETLAETIL Evangelion 13 Premium Model Bisty (Aug-19) 2 7,100 Total
T =\ EH > S L HEDS v Fever Mobile Suit Gundam "Char's Counterattac SANKYO (Sep-19) 1 23,900 67,321
Q3 T4 =)\=TOTUAZW Y Fever Aquarion WY SANKYO (Oct-19) 1
T+« —)\=X2O0ORXTJO>7« 73 Light ver Fever Macross Frontier 3 Light ver SANKYO (Oct-19) 1
AAAL—Y— SKYRACER JB (Oct-19) 1
Tt —=)\—b=5)L - ADOUTX Fever TOTAL ECLIPSE SANKYO (Nov-19) 1
T =)= =5 Y Fever Super Sentai Y SANKYO (Nov-19) 1
RIS TUA A~ b i~ NEON GENESIS EVANGELION Rebirth of Angels  Bisty (Dec-19) 1

stzat,
R,
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FY3/2019 [REIRIIL Forecast FY3/2019 FY3/2020
BiE : B/ Consolidated: million yen 6 Months IRV YoY Full Year Qi Q2 Q3 Q4 Q1 Q2
wLE Net Sales 1,548 3,029 +1,481 20,400 334 1,214 166 4,265 2,635 394
HEANR Operating Income (1,247) 7 +1,254 6,000 (819) (428) (1,077) 1,382 718 (711)
BRI Percentage (80.6%) 0.2% +80.8pt 29.4% (245.2%) (35.3%)  (648.8%) 32.4% 27.2%  (180.5%)

BRFEEH 8 Machines sales: units

J\FAO&ET  Ppachislot 3,980 +3,397 58,000 817 3,163 250 13,205 6,531 846
SANKYO SANKYO 3,980 +1,265 28,000 817 3,163 0 246 5,244 1
Bisty Bisty 0 +2,132 30,000 0 0 250 12,959 1,287 845

Series name Sales: units
FY 3/2020
a1 R2N=/)XDT)L M BOMBER POWERFUL IT SANKYO (May-19) 5,200 Total
Q2 - - 7,377
Q3 GUNDAM X-OVER GUNDAM X-OVER Bisty (Oct-19)
BBEDT 7 JF—EXODUS Fafner Dead Aggressor EXODUS SANKYO (Nov-19)
=5 - A DUTR2 Total Eclipse 2 SANKYO (Nov-19)
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FY3/2019 [R%EypAcrls) Forecast FY3/2019 FY3/2020
BE2k = Consolidated 6 Months RV YoY Full Year Q1 Q2 Q3 Q4 Q1 Q2
SELHMFIZRE  Gp Margin 57.9% 52.9% -5.0pt 51.8% 56.2% 59.6% 56.7% 54.3% 53.5% 52.6%

EREFITER OP Margin 10.9% 9.2% -1.7pt 16.2% 9.5% 12.3% 30.1% 31.1% (5.3%) 16.6%

RFRERO—RERH

SG & A Expenses

FY3/2019 [REYRII Forecast FY3/2019 FY3/2020
Ef5  8/0F  Consolidated: million yen 6 Months 6 Months YoY Full Year Ql Q2 Q3 Q4 Q1 Q2
ARFEF LAY Sales Commission 711 1,082 +371 4,138 261 450 467 1,646 309 773
IN=}=1/r- | Advertising Expenses 572 1,299 +727 2,944 152 420 311 297 374 925
s hARE R&D Expenses 7,434 6,952 -482 17,091 3,807 3,627 3,696 3,501 3,555 3,397
BEFH Salaries & Wages 1,297 1,274 23 3,233 653 644 1,145 683 632 642
T oAt Others 3,978 4,037 +59 7,894 1,911 2,067 1,187 1,575 1,797 2,240

&fE - B0 Consolidated: million yen

SRISEEE capital Expenditure 1,178 +563 3,526 833 345 649 658 652 1,089

el vl Depreciation & Amortizati 1,219 1,493 +274 3,415 557 662 802 1,036 664 829
EHE Consolidated

eEa No. of Employees 1,001 979 22 1,004 1,009 1,001 996 982 990 979

HFARY No. of R&D Staff 302 pLE] -9 300 308 302 300 294 297 293
ROEARFELLER (R51) Indirect Sales Ratio

SANKYO+3B Pachinko 29.4% -2.3pt 28.6% 29.4% 29.4% 29.2% 28.6% 26.1% 27.1%

SANKYO Pachislot 37.6% -2.3pt 40.4% 29.7% 37.6% 37.6% 38.0% 35.3% 35.3%
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ROE

Return on Equity

million yen 3/2013 3/2014 3/2015 3/2016 3/2017 3/2018 3/2019  3/2020E
] Net Sales 104,150 158,453 146,579 137,130 81,455 86,220 88,558 99,000
XM Operating Income 7,023 28,023 13,233 18,826 5,059 10,181 21,286 16,000
REAR Recurring Income 9,488 30,144 14,870 19,965 3,832 11,319 22,300 17,000
SHAREA Net Income 5,853 22,400 8,728 10,485 1,777 5,550 13,384 11,000
TREREE Total Assets 464,259 451,149 434,648 414,183 390,585 396,291 399,585
LA Total Net Assets 402,918 413,096 371,670 348,941 340,287 337,242 337,377
FRfc=E (M) DPS (Yen) 150.00 150.00 150.00 150.00 150.00 150.00 150.00 150.00

ROE Return on Equity

Average ROE of five
consecutive fiscal years

ROE 5HAY19

AR 2R Net Income Ratio 5.6% 14.1% 6.0% 7.6% 2.2% 6.4% 15.1%
B EEOlER R Total Asset Turnover 0.22 0.35 0.33 0.32 0.20 0.22 0.22
#L )Y Financial Leverage 1.17 1.12 1.13 1.18 1.17 1.16 1.18
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thou. units

3,500

3,000

2,954 2,918

2,833
2,749

2,500 2,637

2,019
2,000 1,886

1643 1661 1,691 1,687 1ggs5

1,500 1567 1408 1 376

1,200

1,000

500

CY2014 2015 2016 2017 2018 2019E

2REHEMB)—S5—DIRR

|

Situation of Parlors that Are Members of Zennichiyuren

2,453 2,449 2,443 2,430 2,423 2,423 2,427 2,420 413 2,414 2,408 5 403

9,421 9,393 9,362 9.303

9,264 9237 9,219 9,187 9,153 9,134 9,102 9071

INF > REEE
No. of installed
Pachinko Machines

J\F2 OMRGEEE

No. of Shipped
Pachinko Machines

1,548 1,547 1545 1538 1,534 1,534 1,540 1,536 1,535 1,538 1,538 1,535
—a—8—8 85 =588 -2— —a

- I\FROKEEE
No. of installed
Pachislot Machines

. JSFROBRFTEE

No. of Shipped
Pachislot Machines

BERDETHE

No. of outlets

currently in operation
J-2018 A-2018 S-2018 0-2018 N-2018 D-2018 J-2019 F-2019 M-2019 A-2019 M-2019 J-2019

Source: National Police Agency, Yano Research Institute, Zennichiyuren -26-
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5551 MIVEHERE (£EX—H—)

Number of Titles Sold (All Manufacturers)

}\09:\/:”% Pachinko Machines

B HBRESIANR

Compliance with Format Inspection

}\09:\/:”% Pachinko Machines

CY2014 | 19,481 108
" =43 i
2015 BT 1 51 LT DERSA (7£) 108 =3 Applicant 613 731 864 875 711 731
Sales per title (Left) b= Pass 505 519 396 361 336 321
2016 | 17,462 Ee TEE  Fail 97 172 458 463 333 410
2017 14,226 97 SANKYO+JB 40 38 39 34 30 11
Bisty 10 8 8 6 9 14
2018 | 12,621 103
SANKYO Group Total 50 46 47 40 39 25
2019J-S - R
79 FLUS, U ARESD
0 20 40 60 0 100 120 including Arrange Ball,Jong-Kyu

l\°9‘1l:|1‘%!§ Pachislot Machines /(?ZD% Pachislot Machines

CY2014 2014 2015 2016 2017 2018 2019J-S
- E— =244 Applicant 526 650 736 913 596 659
2015 16,223 15941 MLEZDIRTGESR (k) 86 e
= Pass 203 250 300 326 203 134
2016 NES Fail 342 328 444 494 444 525
2017 SANKYO 9 21 7 15 6 2
Bisty 0 11 8 3 3 2
2018
SANKYO Group Total 9 32 15 18 9 4
2019J-S Oy bZzED
including Palot
0 20 40 60 80 100 120

Source: Security Electronics and Communications Technology Association,
Yano Research Institute, Pachinko Gyokai Johokan Members
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BrISHE

ZEtEHE IRE (R UICE S 35 ESE]

FRCRBSNTND, SRS UICROEECET 3T
18, G, SELEE, WEAFAELERICE S LR
SNSRI B0 TS, EROEEE. e RER
DELICED. RHOPE, FHEH. RiBLEEAS < RRDC
ENBDBET. TOESRBEELTIE, T/ BEAEEC
BOET)F> T - ) FAOTBOERRAD LORRBED
28, ERAOEERALSUC R EE - RIEOLERE
nEENET.

The Company's plans, strategies and forecasts, except
historical facts, contained in this document may be subject
to change due to factors of risk and uncertainty. Therefore,
the Company does not guarantee their attainability
explicitly or implicitly.

The Company assumes that the ‘factors of potential risk
and uncertainty’ may include the economic climate,
especially concerning the pachinko and pachislot markets
which constitute the Company’s main business field,
competition in the market and competitiveness of the
Company’s products, and also include other unpredictable
factors.
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