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The Company assumes that the ‘factors of potential risk and
uncertainty’ may include the economic climate, especially concerning

September 10, 2013 at Palace Hotel Tokyo the pachinko and pachislot markets which constitute the Company’s
main business field, competition in the market and competitiveness
of the Company’s products, and also include other unpredictable
factors.
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3 Brands Structure
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Pachinko and Pachislot

Development and Manufacture
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Fever Mobile Suite Gundam
Fever KODA KUMI Series
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Stock Information
- (September 2, 2013)
P"ce 47580 Currency in JPY

B4 4E Market Cap 446,996M

= EPER Trailing P/E (ttm) 73.13
F8PER Forward P/E (1 yr) 17.12
= #&PBR Price/Book (mrq) 1.03
FHRLE Forward Annual Dividend Rate 150.00

g 24 F 5 Y Forward Annual Dividend Yield 3.27%

Be 21ER Payout Ratio 56.08%
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Focused on Game Machine-related Businesses

22.1%

Ball Bearing Supply Systems
and Others

51.2%

Pachinko Machines

26.7%

Pachislot Machines




Industry Trend
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30% of the Leisure Market

19.1 trin. yen

Pachinko Rental Ball Fee
NFUOBER 19.143kH

11.1 mi. people

Pachinko Player Populatior
NFraT7ro A0 1,

647 trill. yen

Leisure Market

RIRTIHE &

Source: Japan Productivity Center “Leisure White Paper”



Pachinko Rental Ball Fee mi&sEER) XMYSU—<2 D /MEL JIZES

Is Linked to Salary Workers’ Allowance

21.7

Expect benefits from the
impact of Abenomics
TFARIZHORAMBRICEATF

B Pachinko Rental Ball Fee (trill. yen)
NFUOREH(KME)
-~ Salary Workers’ Alowance (thous. Yen)
YS1) =3 D/IMEV(FH)
Pachinko Budget (thous. yen)
NFOAFHEE(TH)

CY2008 2009 2010 2011 2012

Source: Japan Productivity Center “Leisure White Paper”, Yano Research Institute & Shinsei Bank




INNFUOAEEDEE

Structure of Pachinko Industry

19.1. trill. yen About 1.2 trill. ¥

Pachinko Rental Ball |
NFUOEEH

Cost of Machine Purcl

BEEHEAER

About 0.8 trill.

Pachinko Machine Market

About 3 trill. yen

Gross Profit of Parlor

N—7—F|#F

About 0.4 trill. y

Pachislot Machine Mark
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Size of Pachinko Machine Market

985

CY2013
Expected to be almost on par

B Market Size (bn. yen)

. No. of Sales for Pachinko Machines
(thou. units)

CY2009 2010 2011 2012 2013E 20135 & [FIFHITLVEFR

Data for CY2009- CY2012: Survey by Yano Research Institute

Preliminary data for CY2013E: Prepared by SANKYO based on Pachinko Gyokai Johokan Members
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Size of Pachislot Machine Market

429

CY2013
Expected to be almost on par

B Market Size (bn. yen)

. No. of Sales for Pachislot Machines
(thou. units)

CY2009 2010 2011 2012 2013E 20135 & [FIFHITLVEFR

Data for CY2009- CY2012: Survey by Yano Research Institute

Preliminary data for CY2013E: Prepared by SANKYO based on Pachinko Gyokai Johokan Members




NFUaE BFESIT (BEA—X)

Share of Pachinko Machine Market (unit basis)

30%

25%

Sanyo

20% <> Kyoraku
15%
10%

ammy

— SANKYO

(o)
> / Heiwa + Olympia
0%
CY2008 2009 2010 2011 2012

_ Source: Yano Research Institute 13



NFAOH RFEST7 (BEAR—X)

Share of Pachislot Machine Market (unit basis)

35%
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25%

Sammy
Yamasa

20%
QL / A Universal
15% a s

° .‘ /.
(0) ® N\ A
10% et X / y itac

get— -~ e - O SANKYO
5% .,/A =~ ) —

I/ =

Daito
0%
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_ Source: Yano Research Institute 14
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Current Situations
and Initiatives



Growth Strategy:

Begin with Establishing the Brand

HEREE XTI DML

Brand _ | Empathy « Trust « Security
ISR 3 fE38 Rl
T
Mainstay Titles | . P
EEZEIARIL “Hissatsu Shigotonin” 4
0 BB A
Sanyo Sammy
PO p u Ia r P rOd u CtS “Sea Story” 15 “Fist of the North Star” 5
EvhEm oty SR
Gisty Newgin
“Evangelion” 8 “Hana no Keiji” 6
Z2 7o) I TEDER

T T




Develop [D—IN— BB H S LIERELMILA

“Fever Mobile Suit Gundam” into Mainstay Title

bR (7 ©Hn>— ©OBisty

Mainstay Titles
EEFRIL

X2
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Key Issues for FY 3/2014

Continued promotion as key issues
EARELLTS IS

Establishment of the SANKYO brand

SANKYOI SV KRMDHEIL

Enhanced presence in the pachislot market
NFRAOTFIZETAFERDM L

Early establishment of the 3-brand structure
3T TR kI RIS




Forecast of FY 3/2014 (Highlights)

201443 XETE

Consolidated: mill. yen FY 3/2013 FY 3/2014 YOY
Net Sales 104,150 200,000 +95,850 +92.0%

Pachinko Machines 53,302 127,000

Pachislot Machines 27,822 55,100

Ball Bearing Suppry Systems 21,478 16,400

Other Business 1,546 1,500
Operating Income 7,023 32,000 +24,977 +355.6%
Recurring Income 9,488 34,000 +24 512 +258.3%
Net Income 5,853 25,000 +19,147 +327.1%
EPS Y62.62 Y267.46
Pachinke Machines 166,939 | 373,000 +206,061 +123.4%
Pachislot Machines 99,208 | 180,000 +80,792 +814%

T T



BRSEFEAMRILEL

Number of Pachinko/Pachislot Titles to be Released

_-_ H2 (Q3-09

Pachinko shncvo e
(Excluding Reused Models) CEATSST .ﬁl’iﬁ

Fever Mobile Suit GUNDAM

[

J-‘ﬂ\' BREN
OJB
Beyond the H Slonko Flower
- Joy BRANT ]
-
2JB
Magicape

INFoa, /\7';“:'%‘1 ’)"’fl‘)lxo)ﬂﬁu.ﬂ%gﬂi?gﬂ’\gﬁ

Launch of one pachinko title and one pachislot title postponed
to the second half of FY 3/2014.

(Ja1—RZKkQ ‘: Jov BRAIN
1.0 titles in total B

Ghost Neo

Pachislot shncyo shnecyo Bisty pe .
Aquarion Il Bomber Powe, Ultraman Wars o reusumava pron

o Bisty
" SO BEHIT

6 titles in total
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Progress up to the First Quarter of FY 3/2014

Net Sales 200,000 | (Mil.yen)

Operating | pIR:YE 64.0% 32,000

Recurring In{s]1 [ po(r@ G0.9% 34,000

Net Income el 65.1% 25,000

Unit Sales o

123,404 LR 373,000 | (Units
Pachinko M : 33.0% (Units)

Unit Sales o

Ly l0Ol 23.1%
Pachislot M I [ES

180,000
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5-year Financial Highlights

Consolidated: mil. yen

FY 3/2009 FY 3/2010 FY 3/2011 FY 3/2012 FY 3/2013

Net Sales 187,877 222,673 201,606 173,682 104,150
Pachinko Machines 133,195 180,471 149,876 123,353 53,302
Pachislot Machines 33,598 23,698 30,316 24,282 27,822
Ball Bearing Suppry Systems 19,566 17,118 19,652 24,442 21,478
Other Business 1,516 1,385 1,761 1,603 1,546

Operating Income 40,626 55,776 51,923 40,315 7,023
persentage 21.6% 25.0% 25.8% 23.2% 6.7%

Recurring Income 44,900 59,366 55,909 44,396 9,488

Net Income 27,883 36,198 34,733 20,182 5,853

EPS Y288.92 Y376.00 Y364.09 Y215.85 Y62.62

Unit Sales of Pachinko Machines 451,941 572,464 424,533 360,805 166,939
Market share 13.6% 17.2% 14.6% 13.9% 6.7%

Unit Sales of Pachislot Machines 133,714 104,266 116,424 96,158 99,208
Market share 14.6% 13.6% 11.9% 7.6% 7.5%



AR & 75
Dividend Policy

Stable dividend

& TE AL

Commitment to 25%
payout ratio

NHEL L ¥R 25%

FY 3/2014

No dividend cut since
the listing

EIBLIE R DPS 150 yen

Including interim dividend
hRELESE
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Business Results for the First Quarter of FY 3/2014

FY 3/2014 Forecast  (6-Aug) FY 3/2012 FY 3/2013
- JmAHA Consolidated: million yen Q1 YoY 6 Months Full Year Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4
ErE Net Sales 63,456 +40,592 102,000 200,000 31,641 39,894 30,666 71,481 22,864 30,918 13,743 36,625
INFUO Pachinko 43,428 +32,533 74,900 127,000 18,135 31,792 17,391 56,035 10,895 19,053 7,113 16,241
JNFZRO Pachislot 15,327 +9,622 18,500 55,100 8,388 2,486 1,705 11,703 5,705 6,449 195 15,473
e rkse Ball Bearing Supply 4,416 -1,657 7,900 16,400 4,711 5,224 11,201 3,306 6,073 4,637 6,178 4,590
ZDihELE Other Business 284 +94 700 1,500 406 392 369 436 190 779 256 321
= FE(E Cost of Sales 31,655 +19,701 51,000 110,000 16,697 22,237 16,611 33,610 11,954 14,413 8,689 19,730
= R Gross Profit 31,800 +20,890 51,000 90,000 14,944 17,656 14,055 37,871 10,910 16,505 5,053 16,895
& SG & A Expenses 11,313 +1,620 26,000 58,000 8,945 11,814 8,621 14,830 9,693 10,770 8,915 12,962
BhE R 26 Operating Income 20,487 +19,270 25,000 32,000 5,998 5,843 5,433 23,041 1,217 5,735 (3,862) 3,933
INFUO Pachinko 15,144 +14,723 21,400 22,800 4,636 7,001 6,682 19,376 421 5111 (1,164) 149
JINFZRO Pachislot 6,460 +4,796 6,300 13,700 2,103 (552) (532) 4,440 1,664 1,833 (1,704) 4,981
s Ball Bearing Supply 124 -187 100 500 161 219 787 76 311 124 292 268
ZFOithEx Other Business (96) -13 (300) (400) 102 167 171 194 (83) (81) (76) (170)
HENXIE£L%t  Elimination/Corporate (1,145) -49 (2,500) (4,600) (1,005) (993) (1,673) (1,046) (1,096) (1,253) (1,209) (1,295)
BEF Recurring Income 20,707 +18,902 26,000 34,000 7,294 6,634 6,213 24,255 1,805 5,863 (3,378) 5,198
1 B ) 26 Extraordinary Gains 4 +4 4 0 6 2 0 351 0 0 0 178
L= Extraordinary Losses 1 -24 21 21 1,611 757 24 5,637 25 1 84 65
L HA L ) 2% Net Income 16,277 +15,330 20,000 25,000 3,249 3,505 3,507 9,921 947 3,660 (2,685) 3,931
EPS: [ EPS: yen 267.46
BRE=L%:4  Machines sales: units
JINFO Pachinko 123,404 +92,854 208,000 373,000 49,862 93,242 55,422 162,279 30,550 58,547 25,713 52,129
SANKYO+JB SANKYO+JB 118,530 +105,470 130,000 218,000 46,478 24,188 44,841 61,065 13,060 43,068 14,187 51,036
Bisty Bisty 4,874 -12,616 78,000 155,000 3,384 69,054 10,581 101,214 17,490 15,479 11,526 1,093
JSFRO Pachislot 41,590 +23,244 52,000 180,000 35,844 7,824 6,172 46,318 18,346 20,462 305 60,095
SANKYO+JB SANKYO+JB 41,520 +26,562 51,930 65,000 1,367 7,814 5,722 0 14,958 14,832 5 3,400
Bisty Bisty 70 -3,318 70 115,000 34,477 10 450 46,318 3,388 5,630 300 56,695



Pachinko Machines Business

FY 3/2014 Forecast  (6-Aug) FY 3/2012 FY 3/2013
B - EmEHA Consolidated: million yen Q1 YoY 6 Months Full Year Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4
Gl =] Net Sales 43,428 +32,533 74,900 127,000 18,135 31,792 17,391 56,035 10,895 19,053 7,413 16,241
BT Operating Income 15,144 +14,723 21,400 22,800 4,636 7,001 6,682 19,376 421 5,111 (1,164) 149
B 2R Percentage 34.9% +31.0pt 28.6% 18.0% 25.6% 22.0% 38.4% 34.6% 3.9% 26.8% (16.4%) 0.9%
BRE=&#:4  Machines sales: units
INFLa&st  Pachinko 123,404 +92,854 208,000 373,000 49,862 93,242 55,422 162,279 30,550 58,547 25,713 52,129
SANKYO+JB  SANKYO+JB 118,530 +105,470 130,000 218,000 46,478 24,188 44,841 61,065 13,060 43,068 14,187 51,036
it Frame 87.2% +72.0pt 56.2% 38.9% 49.5% 9.5% 19.5% 16.5% 15.3% 12.4% 11.0% 72.2%
B Gauge 8.8% -18.7pt 6.3% 19.5% 43.7% 16.5% 61.4% 21.1% 27.5% 61.2% 44.2% 25.7%
Bisty Bisty 4,874 -12,616 78,000 155,000 3,384 69,054 10,581 101,214 17,490 15,479 11,526 1,093
Bitx Frame 1.5% -17.9pt 36.0% 40.6% 6.8% 71.2% 1.2% 20.2% 19.4% 5.6% 0.2% 0.8%
B Gauge 2.5% -35.4pt 1.5% 0.9% 0.0% 2.9% 17.9% 42.2% 37.9% 20.9% 44.6% 1.3%
Series name No. of models Sales: units REFEI—H
FY 3/2013 J—RUSH 2 J-RUSH 2 (Jan-13) 2 No. of Pachinko Models to be released
FY 3/2014 TA—IN— BB+ H 4 L Fever Mobile Suit GUNDAM (Apr-13) 1 81,600 H1 H2
Q1 BRI Beyond the Heavens (May-13) 1 SANKYO+JB
TTHAR MagiCape (May-13) 2 13,000 Bisty 2 1
TA—NR—=B4H—TRY 2 Y& Fever Tiger Mask 2 Y & "Tamashii" (May-13) 2
J—XFNEO Ghost NEO (Jun-13) 2 13,300
Q2 ZYFUHYTFL 8 Evangelion 8 (ul-13) 1
4 AHAC FLOWER Slonko Flower (Aug-13) 2
Total 123,404

Note: B2F SANKYO. JBH#iE
BHF ERTHERRRFET 71—ILX)

Note: Models in black are SANKYO/JB models and
models in blue are Bisty models (distributed by Fields).
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Pachislot Machines Business

FY 3/2014 Forecast  (6-Aug) FY 3/2012 FY 3/2013
B - E/EHFA Consolidated: million yen Q1 YoY 6 Months Full Year Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4
Gl =] Net Sales 15,327 +9,622 18,500 55,100 8,388 2,486 1,705 11,703 5,705 6,449 195 15,473
BT Operating Income 6,460 +4,796 6,300 13,700 2,103 (552) (532) 4,440 1,664 1,833 (1,704) 4,981
B 2R Percentage 42.1% +13.0pt 34.1% 24.9% 25.1% (22.2%) (31.2%) 37.9% 29.2% 28.4% (873.8%) 32.2%
BRE=&#:4  Machines sales: units
INFZO&E+ Pachislot 41,590 423,244 52,000 180,000 35,844 7,824 6,172 46,318 18,346 20,462 305 60,095
SANKYO+JB  SANKYO+JB 41,520 +26,562 51,930 65,000 1,367 7,814 5,722 0 14,958 14,832 5 3,400
Bisty Bisty 70 -3,318 70 115,000 34,477 10 450 46,318 3,388 5,630 300 56,695
Series name Sales: units REFEI -
FY 3/2014 BlEEd7HITYA T Aquarion Il (May-13) 41,500 No. of Pachislot Models to be released
Q2 R IN—/RTTJL T Bomber Powerful Il (Sep-13) H1 H2
Q3 HILESTUY+—X MISEEDH Ultraman Wars (Oct-13) SANKYO+JB 2
Total 41,590 Bisty 0

Note: BF SANKYO. JBH#iE
BFF ERTHEEIRFET 71—ILX)

Note: Models in black are SANKYO/JB models and
models in blue are Bisty models (distributed by Fields).

T T
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Gross Margin/Operating Margin

FY 3/2014 Forecast (6-Aug) FY 3/2012 FY 3/2013
s Consolidated Q1 YoY 6 Months Full Year Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4
= i F|ks  Gross Margin 50.1% +2.4pt 50.0% 45.0% 47.2% 44.3% 45.8% 53.0% 47.7% 53.4% 36.8% 46.1%
B 2R Operating Margin 32.3% +27.0pt 24.5% 16.0% 19.0% 14.6% 17.7% 32.2% 5.3% 18.5% (28.1%) 10.7%
REERUV—EBEBHE SG & A Expenses
FY 3/2014 Forecast (6-Aug) FY 3/2012 FY 3/2013
sEst-/HM  Consolidated: million yen Q1 YoY 6 Months Full Year Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4
BRES St Sales Commission 1,820 +764 6,062 11,366 549 4,149 633 5,755 1,056 1,275 238 467
LEEEE Advertising Expenses 1,297 +480 2,112 5,414 693 363 1,400 1,136 817 521 618 2,595
MEERE R&D Expenses 5,341 +376 12,074 30,097 4,937 4,792 4,239 5,534 4,965 5,653 5,490 7,180
WwEEY Salaries & Wages 880 +177 1,682 3,752 823 780 1,348 855 703 830 1,213 757
Z0ih Others 1,975 -177 4,070 7,371 1,943 1,730 1,001 1,550 2,152 2,491 1,356 1,963
&4 -JHAHA Consolidated: million yen
LR AT Capital Expenditure 991 -86 2,421 4,890 340 501 608 3,692 1,077 2,159 891 590
BeRili=EAIE= Depreciation & Amortizat 711 -72 1,619 4,668 661 739 862 1,044 783 978 1,198 1,279
B Consolidated
e A-F No. of Employees 1,107 +10 1,134 1,149 1,131 1,121 1,102 1,087 1,097 1,155 1,123 1,108
PN No. of R&D Staff 306 -9 317 329 306 309 306 303 315 307 301 299
RfEERE L3R (B 5t) Indirect Sales Ratio
SANKYO+JB Pachinko 34.9% -3.3pt 35.0% 36.6% 38.2% 38.2% 39.1% 38.8% 38.2% 37.3% 36.6% 36.9%
SANKYO+JB Pachislot 44.7% -0.2pt 44.7% 44.5% 41.4% 47.8% 47.3% 47.3% 44.9% 45.4% 45.4% 45.5%



Game Machine Market

Situation of Parlors that Are Members of Zennichiyuren

BEPOEHEK
3,500 - No. of outlets currently in operation
3,339 3,332
11,227
222 11,199 11167 14,455 11,177 11171 14437
11,089 11,093 11,069 11,040
3.000 - 3158 3163 . -
BNG =" 3035
2,900 D_D_—D——D——D——D—D—D———[]——D——H
2822 2817 2811 2,799 2804 2804 2806 2798 2,787 2790 2780 2774
2,500 - 2,602
2,530 2,500
2,000 -
" 1,347 1474 B
1,500 1300 1401 1410 1413 1413 1421 1437 1441 1441 1444 1455 1459 1460
1,300
100 INFUORFEEH
No. of shipped
1,000 chﬁinskolpMp:chines
NFUIREEH
No. of installed
_D_ chﬁir:lr«]Zl?/Iaechines
INFROMRFTA K
No. of shipped
500 100 chﬁis?ot“?\;l)aechines
INFRAAFBEEH
No. of installed
—.— Pachislot Machines
0
CY2008 2009 2010 2011 2012 2013E J-2012 A-2012 S-2012 0-2012 N-2012 D-2012 J-2013 F-2013 M-2013 A-2013 M-2013 J-2013

thou. units

_ Source: National Police Agency, Yano Research Institute, Zennichiyuren




TSURRNFOBRTEE

Unit of Sales of Pachinko Machine Volume by Brand

2013 Jan-Jun 2012 Jan-Jun CY2012 (Jan-Dec)
1 A 179,000 17.8% 3 134,000 104% 1 461,000 18.2%
2 B 162,000 16.1% 5 108,000 84% 7 140,000 5.5%
3 SANKYO 132,933 13.2% 8 69,096 54% 8 126,288 5.0%
4 C 131,000 13.0% 10 53,000 41% 9 109,000 4.3%
5 D 67,000 6.7% 1 231,000 17.9% 2 425000 16.8%
6 E 59,000 59% 2 146,000 11.3% 3 274,000 10.8%
7 F 41,000 4.1% 6 90,000 7.0% 5 164,000 6.5%
8 G 38,000 3.8% 7 82,000 6.4% 4 225,000 8.9%
9 JB 36,633 3.6% 20 8,301 0.6% 22 8,364 0.3%
10 H 23,000 2.3% 18 10,000 0.8% 18 19,000 0.7%

1,005,000 100.0% 1,288,000 100.0% 2,536,000 100.0%

INFUOBERTE & B AT E L 20%E D iF
Over 20% YoY decline in unit of sales of pachinko machine

JBISURM
JB brand makes remarkable progress

B =



TSVRBINFROBRTE

Unit of Sales of Pachislot Machine Volume by Brand

2013 Jan-Jun 2012 Jan-Jun CY2012 (Jan-Dec)

1 A 130,000 18.9% 7 39,000 6.1% 6 77,000 5.8%

2 B 80,000 11.6% N.A N.A

3 C 63,000 9.1% 8 33,000 52% 7 61,000 4.6%

4 D 63,000 9.1% 2 98,000 153% 5 98,000 7.4%

5 Bisty 56,765 82% 6 49,706 7.8% 8 55,636 4.2%

6 E 53,000 7.7% 5 52,000 81% 4 103,000 7.7%

7 SANKYO 44,920 6.5% 10 14,958 2.3% 29,795 2.2%

8 F 33,000 48% 1 140,000 219% 1 271,000 20.3%

9 G 30,000 4.4% 3 95,000 14.8% 2 221,000 16.6%
10 H 26,000  3.8% N.A 9 53,000 4.0%

689,000 100.0% 640,000 100.0% 1,332,000 100.0%

NFRAOBBRFTEEBUIEIELL7%E M TERICHR
Unit sales of pachislot machines are progressing favorably, with a 7% YoY increase in sales volume

SANKYO, ERXTEHRAMOAY
SANKYO and Bisty both ranked top 10

B =



SANKYO Group Companies

#H)CxzE—
JB Co., Ltd.
A2 5—FLaF L H—F S RT L) 0.0%
" International Card System Co., Ltd. 100.0%
R =£TI+EL

Sankyo Excel Co., Ltd. 100.0%

()Y T54/4F
SATELIGHT Inc. 95.1% 5 A" (m
(¥) SANKYO
SANKYO Co., Ltd.
) TVE Iy

ENVISION Inc. 100.0%

T14—ILX (¥)
Fields Corporation 15.6% FicnDs.

(Y595
Sun Luck Co., Ltd. 95.0%

(B =#HT5o=2Y
Sankyo Planning Co., Ltd. 100.0%

SHEE (%)

Sankyo Transportation Co., Ltd. 100.0%

T—TFUR-A=(#)
G &ECo., Ltd. 33.3%

(B)=H9)ITAk
Sankyo Create Co., Ltd. 100.0% () E R+
Bisty Co., Ltd.
100.0%
EREF=

Consolidated subsidiaries

RaLEREESH o SANKYOD##k Hh 3
Equity method companies XX% 94 of SANKYO's voting right




Good luck.Good life.

sANCYO



