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Overview of FY 3/2013
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Business Results of FY3/2013 (Highlights

ilion yen FY 3/2012 | FY 3/2013 YoY

Sl = 173,682 104,150 -69,532
Net Sales [103,000] -40.0%
i S [Ea 40,315 7,023 -33,292
Operating Income [4,500] -82.6%
1= F 28 44,396 9,488 -34,908
Recurring Income [6,500] -78.6%
44 HA & 71 4% 20,182 5,853 -14, 329
EPS Y215.85  Y62.62 |
Earnings per share [Y37.44]
NFUORERTEEH 360,805 | 166,939 -193,866
Unit Sales of Pachinko Machines [167,000] -563.7%
NFRO#RTEH 96,158 99,208 +3,050
Unit Sales of Pachislot Machines [99,000] +3.2%

_ [ 1I&F 28 Figures in square brackets are forecasts.
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Consolidated Statements of Cash Flows

RERU
- AGE L[N Cash and cash equivalents at beginning of year 239,591
Heike
- ~ HHEEOED I

Decrease in notes and accounts receivable - trade b
T ENEE DM
Increase in inventories '77841

HEIHCLEFryiavn— | HEAEBOED 2 347

Cash flows from operating activities Decrease in notes and accounts payable - trade <y
HEZBRINAEOEMD -5,668
Increase in accounts receivable arising from outsourced production contracts
T Dith

— Other factors -5,460

BEFHICKLESFryiaoO—

Cash flows from investing activities -15,600
[FEEAVEZ/NA

HM#EERICESFryian— Cash dividends paid -14,044

Cash flows from financing activities FhOih
Other factors 12

EROHEHOERICHESIHERUVEREESREWOEM 399

. - . T
Increase in cash and cash equivalents resulting from change of scope of consolidation

B&ERU
iﬁ,ﬁlﬁ]%@o) Cash and cash equivalents at end of year 215,324 -24.267
HEXE=

million yen



INFORE ARSEEE

Pachinko Machines Sales Results

FY 3/2012 @ FY 3/2013 YoY
& =t 360,805 | 166,939 -193,866
Total Unit Sales [167,000]

SANKYO+JB 176,572 | 121,351 -55,221
Bisty 184,233 45,588 -138,645

Sales: units

SANKYO Jqs—nN—EIBB7HoIT)AY I Fever Aquarion Il (Jul-12) 42,800
SANKYO J4—/N\—BAH—TRY 2 Fever Tiger Mask 2 (Jan-13) 33,300
Bisty 2977 1)IT YRW.L Evangelion 7 YRW/L (May-12) 28,600
Bisty HEBASARA 3 B5EDELY Sengoku BASARA 3 "The Battle of Sekigahara" (Jul-12) 16,500

_ [ 1I&F 28 Figures in square brackets are forecasts. 4



INFAORE BR5EEE

Pachislot Machines Sales Results

FY 3/2012 | FY 3/2013 YoY
& 5 96,158 99,208 +3,050
Total Unit Sales [99,000]

SANKYO

Bisty

14,903
81,255

33,195 +18,292
66,013 -15,242

Sales: units

SANKYO </mnRoOVT47

Macross Frontier

(Apr-12) 17,100

SANKYO T =

Haouden ZERO

(Sep-12) 8,700

Bisty EVANGELION ART

Evangelion ART

(Feb-13) 56,900

Bisty "E

Yaoh

(Aug-12) 5,800

_ [ 1I&F 28 Figures in square brackets are forecasts. 5
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Forecast for FY 3/2014



201438 F718
Forecast for FY3/2014 (Highlights

ilion ven FY 3/2013 | FY 3/2014 YoY

Sl ) 104,150 200,000 +95,850
Net Sales [63,782] [120,000] +92.0%
=xFl i 7,023 32,000 +24,977
Operating Income [6,952] [25,000] +355.6%
1282 F 28 9,488 34,000 +24,512
Recurring Income [7,668] [26,000] +258.3%
égﬂfﬁﬁﬂﬁ 5, 853 25,000 +19,147
EPS Y62.62 = Y267.46 |
Earnings per share [Y49.29] [Y213.96]
INFUORERTEE H 166,939 373,000 +206,061
Unit Sales of Pachinko Machines [89,097] [263,000] +123.4%
INFROMRSTTEH 99,208 180,000 +80,792
Unit Sales of Pachislot Machines [38,808] [70,000] +81.4%

_ [ IZFE2mEEARHEAM Figures in square brackets are for the first six months.



RSEFEFANILEL

Number of Pachinko/Pachislot Titles to be Released

FY 3/2014 _ __

Pachinko
(Excluding Reused Models) GHRTY ST Z’.r";?,&

Fever Mobile Suit GANDAM

: Joy BRAENT
©JB Ao
Ghost Neo b RETEACRILIZOEELTIE
é lllllllllllllllllllllllllllllllll E ;EE%%(:B(*%E‘I’E—G&L)s gE‘:f;éﬂﬁETﬁ%&L}i—d—o
: Introduction of titles is in line with the current plan to date,
;'.'.'.'.'.'.'.'.'.'.'.'.'.'.'.'.'.'.'.'.'.'.'.'.'.'.'.'.'.'.'.'.'.i but may be subject to changes.
1.0 titles in total B § 0v aran
Pachisl m
achisiot Bisty km Bisty
Aquanon 2 § T ama—
Lm Bisty
6 titles in total § IO aRen



BEESE LR 2014538878

Net Sales

201343A% EVEYIIE
=il (Apr-Mar) 104,150
(4A-38)

INFUOBBEESE
Pachinko Machines Business +73,698

NFRAOMBEEEX
Pachislot Machines Business +27,278

IR EESR R
Ball Bearing Supply Business -5,078

ZDDERE
Other Businesses 46

2014%53RY KL
g Forecast (Apr-Mar) {0 Ne[)[0] | +95,850
(4R-3R)

million yen



INFUORMBEEEST LS 2014838878

Sales of Pachinko Machines Business

201343A% EVEYNIE

=i _
@A-37) |

SANKYO+JB/\F It n &N +30
Sales volume of SANKYO-brand and JB-brand pachinko machires increases.

SANKYO+JB/AF D EE L7 +6.295
Unit price of SANKYO-brand and JB-brand pachinko machines increases. ’

Bisty/\F O #E1Em

Sales volume of Bisty-brand pachinko machines increases. +387410

Bisty/A\F D g LR

Unit price of Bisty-brand pachinko machines increases. +3,491
T D1t

Other factors -5,266

201453R% 3/2014

FHE
Forecast (Apr-Mar
(45-38) (Apr-Mar)

127,000 mEESracRsie]:]

million yen

-] 10



INFAORSBEEXFE S 2014563878

Sales of Pachislot Machines Business

2013%3AH FY 3/2013

= _
@A-37) |

SANKYO+JB/{F 2O D EHE NN +10.896
Sales volume of SANKYO-brand and JB-brand pachislot machines increases.

SANKYO+JB/AFXO#DEE LA +267
Unit price of SANKYO-brand and JB-brand pachislot machines increases.

Bisty/S\FAO# D= 1N
Sales volume of Bisty-brand pachislot machines increases.

+14,249

Bisty/\FXO#DHEE LR
Unit price of Bisty-brand pachislot machines increases. +2,810

Z Dk
Other factors -944

201453R% 3/2014

18 ] +27,278
(45-38) Forecast (Apr-Mar)
million yen

-] i1
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Operating Income

FY3/2013 Pk
(Apr-Mar) ’

INTFOi5E EREFI & 18 h0 +35,793

The gross margin of the pachinko machine sales increases.

2013%3AH
=&
(4R-3A1)

INFROTE ERFIZE DI +7,200
The gross margin of the pachislot machine sales increases.

LEERE DM -863

Advertising expenses increases.

ARSEF B M -8,330

Sales commission increases.

BrREAFEE DM

R&D expenses increases.

-6,809

T D1t
Other factors -2,014

2014%53AM

FY 3/2014
(4 FT _ﬁg‘ A) Forecast (Apr-Mar) +24 977

-] 1

million yen
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Pachinko Machines Market

985

w0 890 20124 A4

F LE BB

CY2012: Slight decreas

2013 E  (FIFHEIX 2 FTHE

CY2013: Expected to be almost on par

e from the previous year

—t LH +E2 L 2 u Al T\
. miapetx\1VIE 1)

2,530

- e -

(thou. units)

Market Size (bn. yen)

1

i INFUOBBRFTEH(FE)

! Number of Pachinko Machines Sold
1

1

1

CY2009 2010 2011 2012 2013E

Data for CY2009- CY201.1.: Survey by Yano Research Institute

_ Preliminary data for CY2012, CY2013E: Prepared by SANKYO based on Pachinko Gyokai Johokan Members
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Pachislot Machines Market

400 400

— 201 24EFE - B 4F Ho 1

CY2012: Slight increase from the previous year

2013 E  5|EHhi=Migz 712

CY2013: Expected to continue increasing
at a modest pace

|
|
|
|
|
|
|
|
|
|
|
|
|
|
|
|
|
|
|
1,300 g PERRA0ER)
Market Size (bn. yen)
NFRAORBRFTEE R (FH)

Number of Pachislot Machines Sold
(thou. units)

1,290

CY2009 2010 2011 2012 2013E

Data for CY2009- CY201.1.: Survey by Yano Research Institute
_ Preliminary data for CY2012, CY2013E: Prepared by SANKYO based on Pachinko Gyokai Johokan Members
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Pachinko Machines Market Share (unit basis

30%

25%

20%

15%

10%

5%

0%

CY2008 2009 2010 2011 2012

_ Source: Yano Research Institute 15



NFAOE BRFES 7 (BEANA—X)

Pachislot Machines Market Share (unit basis

35%
30%
25%
Sammy
20%
’ Q
N\ Yamasa
15% A Dai
0 ./-/ 1 )AITO
\.‘.. B - /. -4 Universal
10% LA N NN
.o L / P SANKYO
.... s s ,, .............O
5% A l'/ s
./
0%
CY2008 2009 2010 2011 2012

_ Source: Yano Research Institute 16
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Current Situations and Initiatives



EREEEEREZARELIEELL

Severe Prospects Despite Upward Trend Toward Recover

/ \09:.~/:| DEEJE Pachinko Diffusion Index
+70

NFAORERBNR

Pachislot machine utilization rate

Rananny: N

=3 1 0E S

Overall business

NFOAREIKR
Pachinko machine
utilization rate

Dec Mar Jun Sep Dec Mar Jun Sep Dec Mar Jun
2010 2011 2012 2013

Source: 52BN F IR REEAER (DD RERER) HRASHIVITAUAVINEDRRB AR



2014F3 A8 FRFE

Key Issues for FY 3/2014

ERRRELLTEIEHEHEE

Continued promotion as key issues

SANKYOJ S R MDFEIL
Establishment of the SANKYO brand

INFRAATGIZHETEFEROMR L

Enhanced presence in the pachislot market

3TV R HAEE

Early establishment of the 3-brand structure




TS5V RMEILADATYT

Steps Toward Brand Establishment

= = e m
- HRE | 1E%8 | &b
Empathy Trust Security
= = -
E§g4 I\)l/o) ﬁ Jﬁ Kyoraku
Development of mainstay titles WHFRTEEAN titles
“Hissatsu Shigotonin”
Sanyo Sammy
B 14 titles dtidnz 5 titles
“Sea Story” “Fist of the North Star”
Bisty Newgin
27 9‘/7 titles TEDER 6 titles
“Evangelion” “Hana no Keliji”




EBFMMLNERRTEEHD1/4

Mainstay Titles Account for a Quarter of Annual Unit Sales

20125 FE N\FralsTE8#

=
Unit Saies of Pachinko Machines in CY2012

1,907 thousand units

[101 titles]

O EESFM(MIL(RIH) DIRFEEHMEE
Total unit sales of the five mainstay titles*
(*Refer to previous page)

_ Source: Pachinkovillage Co., Ltd. 21
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Evaluation of “Fever Mobile Suit Gundam”

e Good luck. Good life.
@ sANcYo

@ 5HES 580,0008 £ 55

Planned units of 80,000 units all sold out

KEFEEE

Major topic
Good

f[ﬂiﬂ#ﬁ#j— » M i *? 1@] ' - i"i’-‘, iﬂj *g' %

~ Z 7 V4 Regional disparities in machine utilization rates
% Acceptable

HFYIF A ARKELEAUTT




- IRF RO MBIENT 7Y BEE—S YL R _w%

Pachislot Machines: Specifications Targeting a Broad Spectrum of Players

N A= B A LS
High Return i3 = ya) g LY
A Many competitors
HEDE—T vk
Upcoming target AT/ ART*#‘": El_‘
R—FRAX+ART AT Type
ART-specialized Type
/—~IL
7_;‘_1_;() Bonus + ART Type
Normal Type
L J
>

INAV) R Hign Risk
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Pachislot Machines: Contents Targeting the Younger Generation

INFRAOM T ER - EHZEHT-IZ8E

Production of new visuals and presentations for pachislot.

IOARXA702T 47 (2012548)

Macross Frontier

g ]
[y

e e 20125 SRREEMEE 2

= e N e :
o ALY 2nd highest machine utilization rate in 2012

EBIEED7OXT)A 2 1 (20134%58)

Aquatrion Il

20T A

Brisk order taking

24

_ *Source: SANKYO
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JB-Brand: Awareness Gradually Increased

AR ICTREFTLL=A)oFILE

Original products with elaborate specifications

J—RUSH 2(2013#1A)
J-RUSH 2

RETIRFE S #10,0005 220

Cumulative sales exceeded 10,000 units

TR (2013%5A)
Magicape

20T A

Brisk order taking
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Dividend Polic

REE S

Stable dividend

NEIEC 2 1M 25%

Commitment to 25% payout ratio

FY 3/2014

DPS 150 yen

PRESZET

Including interim dividend

EIJBLIK BECAEL

No dividend cut since the listing




BERBR

Shareholder Composition

As of March 31, 2012

45.1%

As of March 31, 2013

r—r+r—J =7 SNELENTF BEA ZDth BH2#kH
Owners Group Foreigners Individuals Others Treasury Stock
27
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Business Results of FY 3/2013

FY 3/2012 |FY 3/2013 Forecast FY 3/2012 FY 3/2013
- mHAHA Consolidated: million yen Full Year Full Year YoY (26-Feb) Change Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4
Gl = Net Sales 173,682 104,150 -69,532 103,000 +1,150 31,641 39,894 30,666 71,481 22,864 30,918 13,743 36,625
INFO Pachinko 123,353 53,302 -70,051 18,135 31,792 17,391 56,035 10,895 19,053 7,113 16,241
JINFZRO Pachislot 24,282 27,822 +3,540 8,388 2,486 1,705 11,703 5,705 6,449 195 15,473
o Ball Bearing Supply 24,442 21,478 -2,964 4,711 5,224 11,201 3,306 6,073 4,637 6,178 4,590
O Other Business 1,603 1,546 -57 406 392 369 436 190 779 256 321
= FEIE Cost of Sales 89,155 54,786 -34,369 16,697 22,237 16,611 33,610 11,954 14,413 8,689 19,730
=R Gross Profit 84,526 49,363 -35,163 14,944 17,656 14,055 37,871 10,910 16,505 5,053 16,895
REE SG & A Expenses 44,210 42,340 -1,870 8,945 11,814 8,621 14,830 9,693 10,770 8,915 12,962
BhE R 26 Operating Income 40,315 7,023  -33,292 4,500 +2,523 5,998 5,843 5,433 23,041 1,217 5,735 (3,862) 3,933
INFUO Pachinko 37,695 4,517 -33,178 4,636 7,001 6,682 19,376 421 5111 (1,164) 149
JINFZO Pachislot 5,459 6,774 +1,315 2,103 (552) (532) 4,440 1,664 1,833 (1,704) 4,981
e ) Ball Bearing Supply 1,243 995 -248 161 219 787 76 311 124 292 268
S OLENE Other Business 634 (410) -1,044 102 167 171 194 (83) (81) (76) (170)
HEXIE£%t Elimination/Corporate (4,717) (4,853) -136 (1,005) (993) (1,673) (1,046) (1,096) (1,253) (1,209) (1,295)
BEF Recurring Income 44,396 9,488 -34,908 6,500 +2,988 7,294 6,634 6,213 24,255 1,805 5,863 (3,378) 5,198
1 B 28 Extraordinary Gains 359 178 -181 6 2 0 351 0 0 0 178
LTS Extraordinary Losses 7,929 175 -7,754 1,611 757 24 5,637 25 1 84 65
L8 HA L ) 2 Net Income 20,182 5,853 -14,329 3,500 +2,353 3,249 3,505 3,507 9,921 947 3,660 (2,685) 3,931
EPS: { EPS: yen 215.85 62.62 -153.23 37.44 +25.18
BRE= &% &  Machines sales: units
INFUO Pachinko 360,805 166,939 -193,866 167,000 -61 49,862 93,242 55,422 162,279 30,550 58,547 25,713 52,129
SANKYO+JB SANKYO+JB 176,572 121,351 -55,221 46,478 24,188 44,841 61,065 13,060 43,068 14,187 51,036
Bisty Bisty 184,233 45588 -138,645 3,384 69,054 10,581 101,214 17,490 15,479 11,526 1,093
JSFRO Pachislot 96,158 99,208 +3,050 99,000 +208 35,844 7,824 6,172 46,318 18,346 20,462 305 60,095
SANKYO+JB SANKYO+JB 14,903 33,195 +18,292 1,367 7,814 5,722 0 14,958 14,832 5 3,400
Bisty Bisty 81,255 66,013 -15,242 34,477 10 450 46,318 3,388 5,630 300 56,695



20133 AHl RIHALLER

Business Results of FY3/2013 (Year-on-Year Changes

Net Sales Sales of Pachinko Machines Business

NFUARBBER 70,051 SANKYO+JUB/AF IO HERED 14,787
Pachinko Machines Business ' Sales volume of SANKYO-brand and JB-brand pachinko machines decreased. !
IRFRAOHBEEE % +3.540 SANKYO+JB/3Fat D fifits T % .5.839
Pachislot Machines Business ! Unit price of SANKYO-brand and JB-brand pachinko machines decreased. ’

Py LI LR oS 2,964 Bisty/\Fat#D = -38,054

Ball Bearing Supply Business Sales volume of Bisty-brand pachinko machines decreased.

ZTDOhEZE 57 Bisty/\F D& T % 9537

Other Businesses Unit price of Bisty-brand pachinko machines decreased. ’

Dt
FY 3/2013 104,150 [EYYeER ot 1,834
FY 3/2013 53,302 -70,051
NFAOHEEEXT LR Sales of Pachislot Machines Business EREEND Operating Income
\

SANKYO+JUB/SFRAODEE1EMN 6.119 INFL Ot BRI DD

Sales volume of SANKYO-brand and JB-brand pachislot machines increased© The gross margin of the pachinko machine sales decreased. 35,703
SANKYO+JB/SFROKDffitE £ F . JAF R AT EAF I D1

Unit price of SANKYO-brand and JB-brand pachislot machines increased. 627 The gross margin of the pachislot machine sales increased. +4,054

Bistyl {?XD%}@;ﬂ%}ﬂ/}\ -3.785 TE%EE%(DE?]D 959

Sales volume of Bisty-brand pachislot machines decreased. ! Advertising expenses increases. )

Bisty/ SF AO# D ffitk £ 7 +623 AR5 FHH DB +8,050

Unit price of Bisty-brand pachislot machines increased. Sales commission decreases. ’

ZDih HMRFEREDEM

Other factors -45 R&D expenses increases. -3,786

g2l
FY 3/2013 27,822 +3,540 Other factors -4,948

7,023 -33,292
million yen



INFUOB-N\FROKE RFEES

Game Machines Sales Results

INF Rk Pachinko Machines

Series name No. of models Sales: units
FY 3/2012 TA—IN—FEHEEY Y, AR EEERES &7 "Rokurenhadouhou" & "Tamashii 7" (Mar-12) 2
FY3/2013  EyASA+ I 257 515> 7 YRW Evangelion 7 YRW (May-12) 1 16,200
Q1 YAILRT LA H— Virus Breaker (Jun-12) 1
T4—N—FEE T a&iia Fever Haouden ZERO & "Tamashii 7 5" (Jun-12) 2
Q2 B EIBASARA 3 By EDELY Sengoku BASARA 3 "The Battle of Sekigahara" (ul-12) 1 16,500
T4—NN—BIEQTFHIIT)AY 1T Fever Aquarion Il (Jul-12) 1 32,100
Ta—N\—HEHEREK I Y&HT&S Fever Koda Kumi lll Y, "Tamashii 7" & S (Aug-12) 3 13,400
Q3 J4—/\—% -LORD- 2 Fever Ha Lord 2 (Oct-12) 2
T4—/N—EAITHER Fever Kamata koshin-kyoku (Nov-12) 2 Note: 2% SANKYORTE .
Smile Model” ZH 7o 5T 7 L Evangelion 7 L (Dec12) 1 12,200 o e ) s
Q4 T4—N—RBIZEQOT7HTA> T Ya Fever Aquarion ll'Y o (Jan-13) 1 10,600 Note: Models in black are SANKYO models and
TA—IN—BLH—IRY 2 Fever Tiger Mask 2 (an-13) 1 33,300 No. of pachinko machines sold: Any model with saes of
J—RUSH 2 J-RUSH 2 (Jan-13) 2 less than 10,000 units is not included.
Total 166,939
T
Series hame Sales: units
FY 3/2013 THORITAVTAT Macross Frontier (Apr-12) 17,100

Note: BF SANKYO#HE,
Q1 GTO Limit Break GTO Limit Break (Jun-12) FF ERTAHIE#ERFET 70—ILX)
INFROMDEIRTE A #:5,0008 K IFRAFK

Q2 NS DUR Patrush (Jul-12)
Note: Models in black are SANKYO models and
®’E Yaoh (Aug-12) 5,800 models in blue are Bisty models (distributed by Fields).
No. of pachislo machines sold: Any model with sales of
?ﬁ!i{ﬁ = Haouden ZERO (Sep-12) 8,700 less than 5,000 units is not included.
Q4 SAE/2 Ranma 1/2 (Feb-13)
EVANGELION ART Evangelion ART (Feb-13) 56,900
Total 99,208

-] 3
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Forecast for FY3/2014

6 Months Full Year
&4 -HHA  Consolidated: millionyen FY 3/2013 | FY 3/2014 YoY FY 3/2013 | FY 3/2014 YoY
ErE Net Sales 53,782 120,000 +66,218 104,150 200,000 +95,850
ISFoa Pachinko 29,948 90,800 +60,852 53,302 127,000 +73,698
JFZ0O Pachislot 12,154 21,500 +9,346 27,822 55,100 +27,278
ThiA e Ball Bearing Supply 10,710 7,000 -3,710 21,478 16,400 -5,078
ZMihE% Other Business 9269 700 -269 1,546 1,500 -46
= F A1 Cost of Sales 26,367 62,000 +35,633 54,786 110,000 +55,214
3= F Gross Profit 27,415 58,000 +30,585 49,363 90,000 +40,637
REE SG & A Expenses 20,463 33,000 +12,537 42,340 58,000 +15,660
BRI Operating Income 6,952 25,000 +18,048 7,023 32,000 +24,977
ISFoa Pachinko 5,632 21,600 +16,068 4,517 22,800 +18,283
JNFZ0 Pachislot 3,497 6,100 +2,603 6,774 13,700 +6,926
e rkse Ball Bearing Supply 435 100 -335 995 500 -495
ZMOihEx Other Business (164) (300) -136 (410) (400) +10
HEXIE£%t  Elimination/Corporate (2,349) (2,500) -151 (4,853) (4,600) +253
BEF Recurring Income 7,668 26,000 +18,332 9,488 34,000 +24,512
1 B ) 28 Extraordinary Gains 0 0 +0 178 0 -178
L= E TS Extraordinary Losses 26 20 -6 175 21 -154
L8 HA L ) 2 Net Income 4,607 20,000 +15,393 5,853 25,000 +19,147
EPS: | EPS: yen 213.96 62.62 267.46 +204.84
BRE=L&#:&  Machines sales: units

JSFoa Pachinko 89,097 263,000 +173,903 166,939 373,000 +206,061
SANKYO+JB SANKYO+JB 56,128 158,000 +101,872 121,351 218,000 +96,649
Bisty Bisty 32,969 105,000 +72,031 45,588 155,000 +109,412
JNFZ0 Pachislot 38,808 70,000 +31,192 99,208 180,000 +80,792
SANKYO+JB SANKYO+JB 29,790 45,000 +15,210 33,195 65,000 +31,805
Bisty Bisty 9,018 25,000 +15,982 66,013 115,000 +48,987
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The Two Mainstay Businesses

INFUOMEESE Pachinko Machines Business
6 Months Full Year
&4 FHFM  Consolidated: million yen FY 3/2013 | FY 3/2014 YoY  FY 3/2013 | FY 3/2014 YoY
=r= Net Sales 29,948 90,800  +60,852 53,302 | 427,000 +73,698
B2 Operating Income 5,632 21,600 +16,068 4,517 22,800 +18,283
BT 2R Percentage 18.5% 23.8% +5.3pt 8.5% 18.0% +9.5pt
BR5= & %4  Machines sales: units
JSF> &5 Pachinko 89,097 | 263,000 +173,903 166,939 | 373,000 +206,061
SANKYO+JB  SANKYO+JB 56,128 | 158,000 +101,872 121,351 | 218,000  +96,649
Meft= Frame 13.4% 47.4% +34.0pt 31.4% 38.9% +7.5pt BREFES—XH
B Gauge 49.6% 12.7%| -37.0pt 41.3% 19.5%  -21.8pt No. of Pachinko Models to be released
Bisty Bisty 32,969 | 105000  +72,031 45,588 | 455,000 +109,412 H1 H2
g Frame 10.3% [ 386%  +28.3pt 5.8% | 40.6%  +34.8pt SANKYO+IB s
B Gauge 26.7% 13%  -25.4pt 21.5% 0.9% | -20.6pt Bisty 2 1
INFRO 1 Pachislot Machines Business
6 Months Full Year
& F5M Consolidated: million yen FY 3/2013 | FY 3/2014 YoY  FY 3/2013 | FY 3/2014 YoY
== Net Sales 12,154 21,500 +9,346 27,822 55100  +27,278
BRI Operating Income 3,497 6,100 +2,603 6,774 13,700 +6,926
o | pagsd Percentage 28.8% 28.4% -0.4pt 24.3% 24.9% +0.5pt
BREFES)—X$K
BRE=4%k- 4  Machines sales: units No. of Pachislot Models to be released
,$Fz2O04&3t Pachislot 38,808 70,000  +31,192 99,208 | 180,000 +80,792 H1 H2
SANKYO+JB  SANKYO+JB 29,790 45000  +15,210 33,195 65,000 +31,805 SANKYO+JB 2
Bisty Bisty 9,018 25,000  +15,982 66,013 | 145,000 +48,987 Bisty 1
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Gross Margin/Operating Margin

6 Months Full Year
s Consolidated FY 3/2013 | FY 3/2014 YoY FY 3/2013 | FY 3/2014 YoY
= FiaFssx Gross Margin 51.0% 48.3% -2.6pt 47.4% 45.0% -2.4pt
BRI R Operating Margin 12.9% 20.8% +7.9pt 6.7% 16.0% +9.3pt
REERUV—BEHE SG & A Expenses
6 Months Full Year
@4t -/ AA  Consolidated: millionyen FY 3/2013 | FY 3/2014 YoY FY 3/2013 | FY 3/2014 YoY
BR5S 80 Sales Commission 2,331 7,761 +5,430 3,036 11,366 +8,330
IRt = Advertising Expenses 1,338 3,161 +1,823 4,551 5,414 +863
R R&D Expenses 10,618 15,568 +4,950 23,288 30,097 +6,809
wEEY Salaries & Wages 1,533 1,682 +149 3,503 3,752 +249
Z0ih Others 4,643 4,828 +185 7,962 7,371 -591
&4 -JHAHA Consolidated: million yen
LIS EE Capital Expenditure 3,236 2,421 -815 4,717 4,890 +173
EAREENE Depreciation & Amortizat 1,761 1,742 -19 4,238 4,668 +430
B Consolidated
e A-F No. of Employees 1,155 1,134 -21 1,108 1,149 +41
FEEPN=E= No. of R&D Staff 307 317 +10 299 329 +30
RfEERE L3R (B 5t) Indirect Sales Ratio
SANKYO+JB Pachinko 37.3% 36.6% -0.7pt 36.9% 36.6% -0.3pt
SANKYO+JB Pachislot 45.4% 44.5% -0.9pt 45.5% 44.5% -1.0pt
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Game Machine Market

Situation of Parlors that Are Members of Zennichiyuren

EEhDESHK
3,500 - No. of outlets currently in operation
3,339 3,332 11260
, 11,258
) 11,227 11,227
11,222 11,199 11,167 11155 11,177 11171 11.137
’ 11,089
3,000 - 3158 3163
2,900 t——————n——0—0—0——0—0
2838 2834 2825 2822 2817 2811 2799 2804 2804 2806 2798 2787
2,500 | 2,602
2,530 2,500
2,000 |
e 1,347 1,474 N
1,500 © 1390 o 1385 1,390 1395 1401 1410 1443 1413 1421 1437 1441 1441 1444
1,300
NFUaRFEH
1,000 200 | e o e nes
NFUIREEH
No. of installed
_D_ chﬁir:lr«]Zl?/Iaechines
INFRAORFTEAH
No. of shi| d
500 100 chﬁis?ot“?\;l)aechines
RFROBEEH
No. of installed
—.— Pachislot Machines
0
CY2008 2009 2010 2011 2012 2013E A-2012 M-2012 J-2012 J-2012 A-2012 S-2012 0-2012 N-2012 D-2012 J-2013 F-2013 M-2013 thou. units

_ Source: National Police Agency, Yano Research Institute, Zennichiyuren
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Number of Titles Sold (All Manufacturers

INF Rk Pachinko Machines

e CY2008 107
A BA L YR A 2 7
20114 24,3172 (2,602F & —107)
20124 - 23,8672 (2,530F 4 = 106) 2009 L)
-Sales per title 2010 121
CY20141: 24,317 units (2,602,000 units/107) *
CY2012: 23,867 units (2,530,000 units/106) 2011 107
2012 106
2013 J-M 32
0 20 40 60 80 100 120 140 160

JNF RO Pachislot Machines

. CY2008
1AL ET-YERFEE K
20114EE 12,1055 (1,259F & —104) 2009
20124 & : 15,9255 (1,290F &+ 81)
Sales per title 2010
CY2011: 12,105 units (1,259,000 units/104)
CY2012: 15,925 units (1,290,000 units/ 81) 2011
2012
2013 J-M

0 20 40 60 80 100 120 140 160

_ Source: Yano Research Institute, Pachinko Gyokai Johokan Members 36
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Compliance with Format Inspection

INF Rk Pachinko Machines

FLUO LHAKRED
including Arrange Ball,Jong-Kyu

CY2008 2009 2010 2011 2012 2013 }A
Zf  Applicant 506 637 658 614 598 144
Ea Pass 374 537 544 536 534 121
FiES  Fail 98 134 112 69 87 18
SANKYO+JB 19 40 25 21 30 16
Bisty 8 13 9 12 6 3
SANKYO Group Total 27 53 34 33 36 19

JNF RO Pachislot Machines

NAYrE&ET

including Palot

CY2008 2009 2010 2011 2012 2013 JA
Zf  Applicant 841 779 703 627 720 179
Ea Pass 342 349 295 242 253 77
FiES  Fail 418 436 426 373 449 118
SANKYO+JB 10 10 15 10 8 3
Bisty 5 5 10 5 9 1
SANKYO Group Total 15 15 25 15 17 4

_ Source: Security Electronics and Communications Technology Association
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SANKYO Group Companies

(H) Tz E—
JB Co., Ltd.
40.0%

A 3—FaF I h—F - RTL(#)
International Card System Co., Ltd. 100.0%

<

) =£TotL
Sankyo Excel Co., Ltd. 100.0%

— J0Y BRAIN
L 4

(B HT51/k
SATELIGHT Inc. 95.1%

SANCYO

(#) SANKYO
SANKYO Co., Ltd.

H)ToEDIY
ENVISION Inc. 100.0%

() =HIYTA+
Sankyo Create Co., Ltd. 100.0% ) EXTo
Bisty Co., Ltd.
100.0%

4—ILX (¥k)

Fields Corporation 15.6% FieLds,

) B399

Sun Luck Co., Ltd. 95.0%

(B =H#TS5o=4
Sankyo Planning Co., Ltd. 100.0%

ZHIER (%)

Sankyo Transportation Co., Ltd. 100.0%

D= PUF-A=(&)
G &ECo,, Ltd. 33.3%

EREFR4E

Consolidated subsidiaries

SANKYO Dkt 3
% of SANKYO'’s voting right

Fra R EAREERE

Equity method companies X%




Good luck.Good life.

sANCYO



