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competitiveness of the Company’s products, and also include other unpredictable factors.
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Revision of the Forecast of
the Financial Results
for FY 3/2013



Revision of the Forecast of 201343AH EEFHOBE
the Financial Results for FY 3/2013

FY 3/2013 (9-May) (5-Nov) Change
Net Sales 210,000 | 123,000 -87,000
Operating Income 50,000 12,000 -38,000
B EHE -76.0%
Recurring Income 53,000 14,000 -39,000
BEERE -73.6%
Net Income 35,000 8,000 -27,000
4 5 1 28 77.4%
EPS Y374.44 Y85.59

Unit Sales / Pachinko 432 000 © 190.000 -242,000
RFLABIRES K ’ ’ -56.0%
Unit Sales / Pachislot 188.000 138.000 -50,000
IRFROBIRFT A ’ ’ -26.6%
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Market Movements: in Line with the Forecast

Pachinko Machines (9-May)

Monthly Average x12

Al (Jan-Sep)

Market Size 800 803 iy
IR m 1
No. of Machines Sold 2 500 209 2 508 (hous: unlts
BREE g

Average Sales Price 320 3920 390 t;_;;s- yen
S $4 BR 3 B4 4

Pachislot Machines

INFROH

Market Size 390 404 iy
IR m 1
No. of Machines Sold 1.200 99 1,188 (hous: unlts
IR A ’

Average Sales Price 3925 340 340 t;ﬂ yen

S £5) Bl 5t B il

e 3
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Downturn of Business Conditions: B A T —BEEC

Increasingly Cautious Approach on Deciding Purchase of Pachinko/Pachislot Machines

Pachinko Diffusion Index /<x>apig@=
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Pachislot machine utilization rate
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Source: #49 Pachinko Diffusion Index (Entertainment Business Institute)




Number of Pachinko Titles INFoat REFESMILE
() 1—R%EK)
to be Released (excluding Reused Models

i Fever Aquarion 3
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sty | Launch of flagship model is : .
: isty | : Bisty
= - postponed to next term

[EREETIL TRy L
12 titles in total

9 titles in total




Number of Pachislot Titles NFAOM BRFETFEFMNILE
to be Released

| 3% aran : 0% BRAM | 20vERam
shncvo sAncro Bisty
: SN BEONT : 20N BRENT
shncvo
shncvo sAncro
¢ SN BEHNT < Jw BEHIT CI7OENIOF YIS /
. - Pachislot Haouden ZERO
Bisty
Bisty Bisty
GTO Limit Break
Bisty
Bisty Bisty
Yaoh
10 titles in total 7 titles in total




Business Results for 201343AY H2mYHIRME
the First Six Months of FY 3/2013 (Highlights

FY 3/2012 @ FY 3/2013

million yen /6Months /6Months YoY

Net Sales 71.535 53.782 -17,753
HEE ’ ’ -24.8%
Operating Income 11.841 6.952 -4,889
= oE ’ ’ -41.3%
Recurring Income 13.928 7 668 -6,260
B F A ’ ’ -44.9%
Net Income 6.754 4.607 -2,147
24 50 0 ) 25 ’ ’ -31.8%
Unit Sales / Pachinko 143.104 89 097 -54,007
IRFABIRF S B ’ ’ -37.7%
Unit Sales / Pachislot 43.668 38 808 -4,860
IRFROMERFS K ’ ’ 11.1%

T
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Company Overview



Company Overview

® """  SANKYO CO,, LTD.
3 v 1st Sec. of the TSE #6417

iy

Development, Manufacture, and Sales
of Pachinko and Pachislot Machines

3 Brands Structure

SANCYO (BiSty : Jov BRAIN

-BREL 133 L35 (380 —F 6417)
INFa, NFRAOBDOERF - HE& -5t
-375 U FEE
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Stock Information

Price 3,470 (November 20, 2012) Currency in JPY

B (428 Market Cap 338,663M
={EPER Trailing P/E (ttm) 16.08
$18PER Forward P/E (1 yr) 40.54
SE#EPBR Price/Book (mrq) 0.80
FHRLE Forward Annual Dividend Rate 150.00

g 24 F 5 Y Forward Annual Dividend Yield 4.32%

Be 21ER Payout Ratio 175.25%




Analyst Coverage

FFHIRMZ&KBH1LYY

Analyst coverage
by O firms
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Focused on Game Machine-related Businesses

Sales Composition

. Pachinko Machines

Pachislot Machines

Ball Bearing Supply Systems and Others




3TSURDRSLa=y
Positioning of the 3 Brands

Creative r )
JhEAY

! < JOY BRAIN

-

Broad appeal
TiEH

Content-oriented Specification-oriented
QL FUVER ARyYELR

-] i3
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Prosper with the Pachinko Indust

CR Fever
Wide Powerful

Fever Powerful Il

Open Tulip CR Fever KODA KUMI Il
Love Romance

©avex management inc. (©avex entertainment inc.

-] i
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Debut of Neon Genesis Evangelion in 2004

7 pachinko titles: 1,303,000 units

6 pachislot titles: 422,000 units
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Industry Trend



RIRHISED3EZE HOLHERER

30% of the Leisure Market

Leisure Market 64.9 trill. yen

Pachinko player population:

12.6 million

18.8 trill. yen

One in every 8.5 of Japan’s
popuiation aged 18 or oider piays
pachinko or pachislot

18.8JkH

B Pachinko Rental Ball Fee

INFaADO7PAA 12608 A
18FLLED #I85AICTA

Source: Japan Productivity Center for Socio-Economic Development
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Structure of Pachinko Indust

Pachinko Rental Ball Fee

18.8 till. yen /\F>3
Prize
(85%) !
25 /

Gross Profit
(15%)
FHF 2

Gross Profit of Parlor

3.0 tril. yen

Other Expenses
Operating Income

(2/3)

DR
= ZE

Cost of
Machine Purchase

(1/3)

bz 13
RBARR

IN—F—
FF 2

Size of Game
Machine Market

1.2 trin. yen

RO TS RER
(1.2 M)

T T
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Size of Pachinko Machine Market

(thou. units)

985
800
| cv2012
L Expected to be flat or decline
.| slightly
: 2,500
i A B Market Size (bn. yen)

o
i i . No. of Sales for Pachinko Machines
1 1
1 1

CY2008 2009 2010 2011 2012E 20124F &
BEN~ETRLETE

_ Source: Yano Research Institute 19



NFUaE RFESLT (BERA—X)

Share of Pachinko Machine Market (unit basis

30%

25%

20%
Kyoraku

15%

SANKYO
Sammy

10% )
Newgin

5%

0%

CY2007 2008 2009 2010 2011

_ Source: Yano Research Institute 20
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Size of Pachislot Machine Market

CY2012

Slight decrease following strong
growth

. Market Size (bn. yen)

. No. of Sales for Pachislot Machines
(thou. units)

CY2008 2009 2010 2011 2012E 20124F &
SlEmEREARICHR

_ Source: Yano Research Institute 21
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Share of Pachislot Machine Market (unit basis

35%
Sammy

30%

25%

20%

Yamasa
15% —+
-A Universal
10%
’
’ O  SANKYO
y
5% - S~f
Daito
0%
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_ Source: Yano Research Institute 22
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Current Situations
and Initiatives



B-year Financial Highlights

x5 D K AFHF

Consolidated: mill. yen

FY 3/2008 FY 3/2009 FY 3/2010 FY 3/2011 FY 3/2012

Net Sales 280,511 187,877 222,673 201,606 173,682
Pachinko Machines 217,955 133,195 180,471 149,876 123,353
Pachislot Machines 40,511 33,598 23,698 30,316 24,282
Ball Bearing Suppry Systems 20,652 19,566 17,118 19,652 24,442
Other Business 1,391 1,516 1,385 1,761 1,603

Operating Income 72,294 40,626 55,776 51,923 40,315
persentage 25.8% 21.6% 25.0% 25.8% 23.2%

Recurring Income 75,770 44,900 59,366 55,909 44,396

Net Income 45,672 27,883 36,198 34,733 20,182

Net Income per Share (basic) Y468.78 Y288.92 Y376.00 Y364.09 Y215.85

Unit Sales of Pachinko Machines 725,819 451,941 572,464 424,533 360,805
Market share 22.9% 13.6% 17.2% 14.6% 13.9%

Unit Sales of Pachislot Machines 169,239 133,714 104,266 116,424 96,158
Market share 9.7% 14.6% 13.6% 11.9% 7.6%



: : R LT B R S
Stable Operating Income Ratio GRESERIDTE 24.3%)

(24.3% on Average for the Past 5 years)

5teL® Netsales 100.0%

5t L[R{fi Cost of sales 52.7%

Advertisement expenses 4%% N
LEERE

Sales commission 6.4%
ERSEF UK

R&D expenses 6.8% SG&A expenses 23.0%
HERRE BREERUV—REERE

Salaries and wages 1.9%
WBwE5FY

Other 3.6%
ZDith -

XA Operating income 24.3%




SANKYOD BIET &

SANKYO'’s Ideal Profile

Forging ahead in the Market
HiiEZEYBK

No.1 el
Market Capitalization

No.1 EEmeE=E 7
Market Share



20133 ERRRE

Key Issues for FY 3/2013

Continued promotion as key issues
EARELL TSI

Successful introduction of the flagship pachinko model
IRFVARBET L OBALR

Enhanced presence in the pachislot market
NFRAOTFIZETAFERDM L

Early establishment of the 3-brand structure
3T TR IEHID R HIEE
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Maintain the Current Level of Cash Dividend

Stable dividend

& TEHC

Commitment to 25%
payout ratio

NHEL L ¥R 25%

No dividend cut since
the listing

EIZLIE BESAVEL

FY 3/2013

DPS 150 yen

Including interim dividend
hRELESE
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Appendix



Business Results for
First Six Mo

of FY 3/20

201343 AH] FE20

FHIRIR

FY 3/2013 FY 3/2012 Forecast FY 3/2013 {&1E F18 Revised Forecast
&4 -JHA  Consolidated: million yen 6 Months 6 Months YoY (13-Sep) Change Q1 Q2 (5-Nov) (9-May) Change FY 3/2012 YoY
Gl = Net Sales 53,782 71,535 -17,753 52,500 +1,282 22,864 30,918 123,000 210,000 -87,000 173,682 -50,682
INFUO Pachinko 29,948 49,927 -19,979 29,600 +348 10,895 19,053 60,900 142,700 -81,800 123,353 -62,453
JNFZRO Pachislot 12,154 10,874 +1,280 12,000 +154 5,705 6,449 40,200 49,300 -9,100 24,282 +15,918
e rkse Ball Bearing Supply 10,710 9,935 +775 10,500 +210 6,073 4,637 20,300 17,400 +2,900 24,442 -4,142
ZOihEL Other Business 969 798 +171 400 +569 190 779 1,600 600 +1,000 1,603 -3
= FE(E Cost of Sales 26,367 38,934 -12,567 25,900 +467 11,954 14,413 65,000 105,000 -40,000 89,155 -24,155
= R Gross Profit 27,415 32,600 -5,185 26,600 +815 10,910 16,505 58,000 105,000 -47,000 84,526 -26,526
& SG & A Expenses 20,463 20,759 -296 21,400 -937 9,693 10,770 46,000 55,000 -9,000 44,210 +1,790
BhE R 26 Operating Income 6,952 11,841 -4,889 5,200 +1,752 1,217 5,735 12,000 50,000 -38,000 40,315 -28,315
INFUO Pachinko 5,532 11,637 -6,105 4,300 +1,232 421 5111 6,200 39,200 -33,000 37,695 -31,495
JINFZRO Pachislot 3,497 1,551 +1,946 3,000 +497 1,664 1,833 9,800 14,400 -4,600 5,459 +4,341
W4 0e Ball Bearing Supply 435 380 +55 400 +35 311 124 800 500 +300 1,243 -443
O e Other Business (164) 269 -433 (200) +36 (83) (81) (400) 200 -600 634 -1,034
HENXIE£L%t  Elimination/Corporate (2,349) (1,998) -351 2,300 -4,649 (1,096) (1,253) (4,400) (4,300) -100 (4,717) +317
BEF Recurring Income 7,668 13,928 -6,260 6,200 +1,468 1,805 5,863 14,000 53,000 -39,000 44,396 -30,396
e 71 FI| 28 Extraordinary Gains 0 8 -8 0 +0 0 0 0 0 +0 359 -359
LTS Extraordinary Losses 26 2,368 -2,342 0 +26 25 1 30 0 +30 7,929 -7,899
L HA L ) 2% Net Income 4,607 6,754 -2,147 3,700 +907 947 3,660 8,000 35,000 -27,000 20,182 -12,182
EPS: [ EPS: yen 85.59 374.44 -288.85 215.85 -130.26
BRE=L%:4  Machines sales: units

JINFO Pachinko 89,097 143,104 -54,007 89,000 +97 30,550 58,547 190,000 432,000 -242,000 360,805 -170,805
SANKYO+JB SANKYO+JB 56,128 70,666 -14,538 56,000 +128 13,060 43,068 112,000 272,000 -160,000 176,572 -64,572
Bisty Bisty 32,969 72,438 -39,469 33,000 -31 17,490 15,479 78,000 160,000 -82,000 184,233 -106,233
JNFZ0O Pachislot 38,808 43,668 -4,860 39,000 -192 18,346 20,462 138,000 188,000 -50,000 96,158 +41,842
SANKYO+JB SANKYO+JB 29,790 9,181 +20,609 30,000 -210 14,958 14,832 59,000 68,000 -9,000 14,903 +44,097
Bisty Bisty 9,018 34,487 -25,469 9,000 +18 3,388 5,630 79,000 120,000 -41,000 81,255 -2,255



Pachinko Machines Business

FY 3/2013 FY 3/2012 Forecast FY 3/2013 {&IEF48 Revised Forecast
&4t - /HA  Consolidated: million yen 6 Months 6 Months YoY (13-Sep) Change Q1 Q2 (5-Nov) (9-May) Change FY 3/2012 YoY
Gl =] Net Sales 29,948 49,927 -19,979 29,600 +348 10,895 19,053 60,900 142,700 -81,800 123,353 -62,453
BT Operating Income 5,532 11,637 -6,105 4,300 +1,232 421 5111 6,200 39,200 -33,000 37,695 -31,495
B 2R Percentage 18.5% 23.3% -4.8pt 14.5% +3.9pt 3.9% 26.8% 10.2% 27.5% -17.3pt 30.6% -20.4pt
BRE=&#:4  Machines sales: units
INFLa&st  Pachinko 89,097 143,104 -54,007 89,000 +97 30,550 58,547 190,000 432,000 -242,000 360,805 -170,805
SANKYO+JB  SANKYO+JB 56,128 70,666 -14,538 56,000 +128 13,060 43,068 112,000 272,000 -160,000 176,572 -64,572
it Frame 13.4% 23.4% -10.0pt 15.3% 12.4% 25.3% 42.4% -17.1pt 19.7% +5.6pt
B Gauge 49.6% 26.0% +23.7pt 27.5% 61.2% 33.7% 20.6% +13.1pt 29.2% +4.5pt
Bisty Bisty 32,969 72,438 -39,469 33,000 -31 17,490 15,479 78,000 160,000 -82,000 184,233  -106,233
Bitx Frame 10.3% 48.8% -38.4pt 19.4% 5.6% 9.5% 22.5% -13.0pt 28.6% -19.1pt
P Gauge 26.7% 1.9% +24.8pt 37.9% 20.9% 31.6% 14.6% +17.0pt 22.5% +9.1pt

Series name

No. of models Sales: units

FY 3/2012 T4—IN—FHEE Y FOE R &7 "Rokurenhadouhou" & "Tamashii 7" (Mar-12) 2
FY3/2013  EvASARM. 29724 1TFL7 YRW Evangelion 7 YRW (May-12) 1 16,000
Q1 S LRTLAH— Virus Breaker (Jun-12) 1
T—N—BFE T a&iila Fever Haouden ZERO n & "Tamashii 7 o" (Jun-12) 2
Q2 B EBASARAS B4 EDELY Sengoku BASARA 3 "The Battle of Sekigahara" (u-12) 1 16,000
TJ4—N\—RIBBQOF7HITA T Fever Aquarion Il (Jul-12) 1 32,000
TA—/N\—{EHERERT YT &S Fever Koda Kumi lll Y, "Tamashii 7" & S (Aug-12) 3 10,000
Q3 J4—/\—% -LORD- 2 Fever Ha Lord 2 (Oct-12) 2
T4—/\—EB TR Fever Kamata koshin-kyoku (Nov-12) 2
Q4 T4—N—BIEQTHIYAVIT Ya Fever Aquarion Ill Y o (Jan-13) 1
TA—IN—BAH—T R 2 Fever Tiger Mask 2 (Jan-13) 1
Total 89,097

-] 3

BREFE—XH
No. of Pachinko Models to be released

1H 2H
SANKYO+JB 2 4
Bisty 2 1

Note: BF SANKYO#FE,
BHF ERTHERRRFET 71—ILX)

Note: Models in black are SANKYO/JB models and
models in blue are Bisty models (distributed by Fields).
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Pachislot Machines Business

FY 3/2013 FY 3/2012 Forecast FY 3/2013 {&IEF48 Revised Forecast
&4t J/HMA  Consolidated: million yen 6 Months 6 Months YoY (13-Sep) Change Q1 Q2 (5-Nov) (9-May) Change FY 3/2012 YoY
Gl =] Net Sales 12,154 10,874 +1,280 12,000 +154 5,705 6,449 40,200 49,300 -9,100 24,282 +15,918
BT Operating Income 3,497 1,551 +1,946 3,000 +497 1,664 1,833 9,800 14,400 -4,600 5,459 +4,341
B 2R Percentage 28.8% 14.3% +14.5pt 25.0% +3.8pt 29.2% 28.4% 24.4% 29.2% -4.8pt 22.5% +1.9pt
BRE=&#:4  Machines sales: units
INFZO&E+ Pachislot 38,808 43,668 -4,860 39,000 -192 18,346 20,462 138,000 188,000 -50,000 96,158 +41,842
SANKYO+JB  SANKYO+JB 29,790 9,181 +20,609 30,000 -210 14,958 14,832 59,000 68,000 -9,000 14,903 +44,097
Bisty Bisty 9,018 34,487 -25,469 9,000 +18 3,388 5,630 79,000 120,000 -41,000 81,255 -2,255
Series name Sales: units REFTE—H
FY 3/2013 THARTOAVTAT Macross Frontier (Apr-12) 17,000 No. of Pachislot Models to be released
Q1 GTO Limit Break GTO Limit Break (Jun-12) 1H 2H
Q2 ISkSySa Patrush (Jul-12) SANKYO+JB 3 1
®’E Yaoh (Aug-12) 5,000 Bisty
BTz = Haouden ZERO (Sep-12) 8,000
Total 38,808

Note: BF SANKYO#F&E.
BFF ERT HEEIRTET 71—ILX)

Note: Models in black are SANKYO/JB models and
models in blue are Bisty models (distributed by Fields).
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oss Margin/Operating Margin

FY 3/2013 FY 3/2012 Forecast FY 3/2013 {&IEF48 Revised Forecast
s Consolidated 6 Months 6 Months YoY (13-Sep) Change Q1 Q2 (5-Nov) (9-May) Change FY 3/2012 YoY
= i F|ksk  Gross Margin 51.0% 45.6% +5.4pt 50.7% +0.3pt 47.7% 53.4% 47.2% 50.0% -2.8pt 48.7% -1.5pt
B 2R Operating Margin 12.9% 16.6% -3.6pt 9.9% +3.0pt 5.3% 18.5% 9.8% 23.8% -14.1pt 23.2% -13.5pt
REERUV—BEHE SG & A Expenses
FY 3/2013 FY 3/2012 Forecast FY 3/2013 {&IEF18 Revised Forecast
sEst-/HM  Consolidated: million yen 6 Months 6 Months YoY (13-Sep) Change Q1 Q2 (5-Nov) (9-May) Change FY 3/2012 YoY
RS = St Sales Commission 2,331 4,698 -2,367 2,326 +5 1,056 1,275 4,792 10,985 -6,193 11,086 -6,294
LEEEE Advertising Expenses 1,338 1,056 +282 1,439 -101 817 521 4,120 5,653 -1,533 3,592 +528
R R&D Expenses 10,618 9,729 +889 11,708 -1,090 4,965 5,653 25,649 27,201 -1,552 19,502 +6,147
WwEEY Salaries & Wages 1,533 1,603 -70 1,509 +24 703 830 3,644 3,644 +0 3,806 -162
ZOih Others 4,643 3,673 +970 4,418 +225 2,152 2,491 7,795 7,517 +278 6,224 +1,571
&4 -JHAHA Consolidated: million yen
LR AT Capital Expenditure 3,236 841 +2,395 3,599 -363 1,077 2,159 6,410 6,410 +0 5141 +1,269
BeRili=EAIE= Depreciation & Amortizat 1,761 1,400 +361 2,028 -267 783 978 4,504 5,516 -1,012 3,306 +1,198
B Consolidated
e A-F No. of Employees 1,155 1,121 +34 1,117 +38 1,097 1,155 1,121 1,121 +0 1,087 +34
PN No. of R&D Staff 293 309 -16 311 -18 301 293 308 308 +0 303 +5
RfEERE L3R (B 5t) Indirect Sales Ratio
SANKYO+JB Pachinko 37.3% 38.2% -0.9pt 38.8% -1.5pt 38.2% 37.3% 36.2% 38.8% -2.6pt 38.8% -2.6pt
SANKYO+JB Pachislot 45.4% 47.8% -2.4pt 46.6% -1.2pt 44.9% 45.4% 46.2% 46.6% -0.4pt 47.3% -1.1pt



Game Machine Market

Situation of Parlors that Are Members of Zennichiyuren

EEDDOEGHK
3,500 - 3339 No. of outlets currently in operation
, 3,332 11,318 11,305 11,314 11,332 44 303
d y ' ' 11,268 11,269 11,258
3473 11,227 11,222 11,227 44 499
L 3.158 3.163
3,000 3.076 3,107
2,954 2,900
2875 2.869 2,862 2869 2857 2843 2838 2,834 2825 2822 2817 2811
2,500 2,602
2,500
2,000
1385 1,390 1,395 1,401 1410 1443
1,500 1321 1326 1349 1,360 1364 1.369
1,200 e INFUORFEEH
No. of shipped
1,000 chﬁinskolpMp:chines
NFUIREEH
No. of installed
—D_ chﬁir:lr«]Zl?/Iaechines
SNFRORFEH
No. of shipped
500 100 chﬁis?ot“?\;l)aechines
INFRAAFBEEH
No. of installed
—l— Pachislot Machines
0
CY2007 2008 2009 2010 2011 2012E 0-2011 N-2011 D-2011 J-2012 F-2012 M-2012 A-2012 M-2012 J-2012 J-2012 A-2012 S-2012 thou units

_ Source: National Police Agency, Yano Research Institute, Zennichiyuren




Good luck.Good life.

sANCYO



